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FORESIGHT ON THE PAYROLL SAVINGS 


‘a your wholehearted support of the 
Payroll Savings Plan, you are doing far 
more than backing the most valid system 
of war financing—and ‘building a power- 
ful dam against the onrush of dangerous 
inflationary dollars. 

By encouraging the all-out participation 
of your employees in this greatest of all 
savings plans, you are helping to create a 
sound economy for post war days. 

With this same plan, you are assisting 
working America to build a mainstay 


against the inroads of unemployment 
and want—to save for homes, educa- 


ON BOTH YOUR FINE WORK 


tional advantages and old age outiinnia’ 


You and your employees, through mutual 
cooperation in this forward-looking plan, 
are gaining a new and closer understand- 
ing—the cornerstone of a firmer, mutually 
profitable relationship! 


National benefits, too, follow the “All 
Out” effort you are making! The pros- 
perity of our United States rests on the 


economic stability of both management 


and labor. Your Payroll Savings Plan is 
working constructively toward the assur- 


ance of both! 


The Treasury Department acknowledges with appreciation the publication of this message by 


This is an official U.S. Treasury advertisement prepared under the auspices of Treasury Department and War Advertising Council 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 


AN ATTRACTIVE 


“Legal” Investment 


For funds of executors, administrators, 
guardians, trustees, insurance com- 
panies, cemetery associations and sav- 
ings banks is offered by this old- 
fashioned federally chartered and su- 
pervised savings institution. 


Each account is federally insured for 
safety to $5,000. Current return is 
better-than-average. Funds received 
by the 10th of ahy month earn in full 
from the Ist. Interesting folder on 


request. 
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1. This is the story of another Pack- 
ard war year—1944. It was a year 
that saw the completion of the 
55,122nd Packard-built combat 
engine—a total of 84,336,900 pre- 
cision-built horsepower. 


4. In Toledo Packard launched a 
great new project, devoted to air- 
craft engine research and develop- 
ment for the U. S. Army Air 
Forces, also broke ground for a 
Packard test-flight center at Wil- 
low Run Army Air Base. 


for suggestions on production 
shortcuts. In 1944, 53 new awards 
(with estimated annual savings of 
786,000 man hours) brought the 
Packard total to 162. 


wa pe 


MUSTANG ~ WARHAWK HURRICANE 
fighter fighter fighter 


LANCASTER 
bomber 


2. More than a fifth of these 55,122 
engines were Packard marine 
powerplants for Navy PT boats and 
British MTB’s. Wherever you find 
the Navy’s swift PT’s, they are 
powered by Packard engines. 


5. Packard engine production in 1944 
topped 1943 by 57% but the dol- 
lar volume of business done went 
up only 32%. Packard continued 
to whittle down the average cost 
per engine, saving you money as 


8. War production comes first at Pack- 
ard. But when war conditions per- 
mit, Packard will build cars again, 
carrying out an expansion pro- 
gram that will double Packard’s 
biggest pre-war output. Your 
future Packard will be well worth 
waiting for! 


PACKARD 


PRECISION-BUILT POWER 


2,470 miles 
6 hrs., 31 min., 30 sec. 


3. Remember the famous week when a 
Mustang broke the trans-continen- 
tal speed record, and a Mosquito 
plane set a new trans-Atlantic speed 
record? These planes were powered 
by Packard-built Rolls-Royce air- 
craft engines. 


INCOME TAXES NET PROFIT 


6. Packard income tax for 1944 is esti- 
mated to exceed $19,000,000 — 
almost five times larger than the 
company’s expected net profit. In 
fact, less than 1 cent out of every 
dollar of business done remained 
as net income. 


A special postscript 
to Packard owners 


Packard is also producing 
vital parts to help keep the 
nation’s transportation roll- 
ing, and Packard dealers are 
trained in protective wartime 
service. Keep your car at its 
best—you may have to drive 
it longer than you think! 


ASK THE MAN WHO OWNS ONE 


MOSQUITO NAVY 
fighter-bomber PT boats 
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Investors 


hen the present Administration 
took office 12 years ago, it in- 
herited one of the worst business 
depressions in our national history. 
With upwards of ten million unem- 
ployed, its immediate concern was 
the alleviation of distress resulting 
from lack of jobs. But, unfortunately, 
since nearly as much was spent for 
boondoggling as for honest relief, it 
is not surprising that sizable deficits 
were incurred from 1933 through 
1941. Since then of course, we have 
been waging the most costly war in 
the history of civilization and our 
annual deficits, of necessity, have 
been vastly expanded. 
As these annual deficits began to 
pile up and interest charges on the 
bonds sold to finance them assumed 
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Penalized 
By Cheap Money Policy 


Although costs of everything else have gone up, wages of 
invested capital have been reduced by more than a third 
during the past decade. Every class of investor is affected 


By Ernest R. Abrams 


larger proportions, the New Deal 
instituted a policy of cheap money to 
pull down interest rates and, thus, to 
ease the burden of servicing the rapid- 
ly expanding national debt. But in 
doing so, it worked great hardship 
on individual investors living on in- 
come, life insurance companies and 
endowed institutions. 

One effect of this cheap money 
policy can be seen in the coupon rates 
of the bonds, notes and debentures 
distributed to the public by privately 
owned electric power and light util- 
ities during the past ten years. In 
1915, the average coupon rate of all 
debt securities sold by these utilities 
was 3.89 per cent; in 1944, it was 
3.03 per cent, and the average for 
the ten years was 3.49 per cent. In 


other words, the average rate of 
coupons on debt securities of electric 
utilities in 1944 was 22.1 per cent 
below the 1935 average and 13.1 per 
cent below the 10-year average. 

But practically all of these bonds, 
notes and debentures were sold at a 
premium, so the actual rate of return 
received by investors was somewhat 
lower. Suppose, for illustration, we 
examine the yields obtainable from 
the funded debts of 20 high-grade 
utilities — American Telephone & 
Telegraph, American Gas & Electric, 
Brooklyn Edison, Cleveland Electric 
Illuminating, Commonwealth Edison, 
Consumers Power, Detroit Edison, 
Duquesne Light, Illinois Bell Tele- 
phone, Nebraska Power, New York 
Edison, Northern States Power, Ohio 
Power, Pacific Gas & Electric, Penn- 
sylvania Power & Light, Philadelphia 
Electric, Public Service Electric & 
Gas, Southern California Edison, 
Southwestern Bell Telephone and 
Wisconsin Electric Power. 

On the basis of the last sale of 
each of the issues comprising the 
funded debts of these companies in 
1934, an investor could have obtained 
a return of 4.35 per cent through the 
purchase of one bond each. At the 
close of 1944, his yield from the 
purchase of the same bonds, or the 
refunding issues that had replaced 
them, would have been 2.80 per cent. 
This is a decline in the available yield 
from loans on practically the same 
security of 35.6 per cent in a decade. 


Preferred Yields 


Nor could an investor have done 
much better if he had switched from 
utility debt securities to utility pre- 
ferred stocks. Of the 20 utilities previ- 
ously mentioned, American Telephone 
& Telegraph, Brooklyn Edison, Com- 
monwealth Edison, Detroit Edison, 
Illinois Bell, New York Edison and 
Southwestern Bell had no preferred 
stocks outstanding in either 1934 or 
1944. But the purchase of one share 
each of the preferred stocks of the 
other 13 utilities in the closing days 
of 1934 would have yielded a return 
of 7.31 per cent, compared with but 
4.53 per cent at the end of 1944. This 
is a decline of 38 per cent in ten years. 
Restated, the purchase of these 13 
preferred issues at the close of 1944 
would have produced a yield of but 
12/100ths of one per cent more than 
could have been obtained ten years 
earlier from the bonds. 


is 


But this is only part of the picture. 
Standard & Poor’s index of yields on 
the highest grade railroad bonds at 
the end of 1944 stood at 2.92 per 
cent, compared with 3.90 per cent a 
decade earlier. The same figures for 
the highest grade utility bonds were 
2.62 per cent for 1944 and 3.94 per 
cent for 1934. Those for top-flight 
industrials were 2.58 per cent and 
4.04 per cent, while the yields for all 
municipal bonds were 1.86 per cent 
and 3.69 per cent. Obviously, this 
reduction of practically 50 per cent in 
the yields obtainable from municipal 
bonds reflects their tax exemption 
appeal to those of very large incomes. 


Effect Evident 


The effect on the American people 
of the Administration’s cheap money 
policy, which has sharply reduced the 
wages of invested capital, becomes 
evident with the statement of the Life 
Insurance Association of America 
that approximately 70,000,000 Amer- 
icans, or about 52 per cent of the 
estimated 1944 population, are owners 
of legal reserve life insurance policies. 
According to a recent report of the 
Association, 49 legal reserve com- 
panies, owning 91 per cent of the 
total admitted assets of all legal 
reserve life insurance companies in 
the country, had the following propor- 
tions of their admitted assets of $37 
billion at the close of 1944 invested 
in domestic bonds at the end of last 
December and ten years earlier. (In 
addition, they had small holdings of 
Canadian and foreign government 
bonds. ) 

Class of Bonds 1944 1934 


U. S. Government........ 
State, County & Municipal 2.6 5.0 


Public Utility ........... 13.4 8.0 
| 5.0 2.0 


Breaking down their holdings of 
public utility bonds, we find these 
49 companies owned around 38 per 
cent of the outstanding funded debt of 
all the electric, gas, water, telephone, 
telegraph and non-railroad transpor- 
tation systems, combined, in the coun- 
try. They owned somewhat more than 
half of the entire funded debt of all 
Bell Telephone System. companies. 
They owned approximately three- 
fifths of the long term debt of all 
privately owned electric power and 
light utilities. 

The reduction in income to all 
investors in bonds cannot readily be 

(Please turn to page 18) 


Meat Packers Face 
Another Good Year 


Although squeeze was put on civilian consumer, 


volume remained high and year’s earnings ran 


above prewar average. Uptrend should continue 


he civilian consumer, with only 
faint recollections of the days 
when prime steaks and roasts were 
commonplace finds it difficult to 
realize that live stock production in 
the past year was at an all-time high, 
and that packers’ sales of meat and 
meat products were correspondingly 
at peak levels, both as to poundage 
and dollar value. Requirements for 
the armed forces and demands from 
other government agencies sharply 
restricted the quantities of packers’ 
products allotted to the civilian 
trade, and normal operation of pack- 
ing house activities was further ham- 
pered by price controls on prices paid 
for hogs and cattle, and price ceilings 
on prices charged customers. 
Despite the restrictive regulations 
under which packers have operated, 
net earnings of the six principal pack- 
ers during the three past war years 
compare more than favorably on the 
whole with prewar earnings, the aver- 
age wartime net of five of the six being 
higher than the average net per share 
of common stock in the three years 
ending about October 31, 1941. Here 
are the average earnings, contrasted 
for the two periods: 


exceeded $4 billion, totalling $4,326.9 
million in the 1943-44 fiscal year 
against $4,196.7 million in the pre- 
ceding 52 weeks. In each year ap- 
proximately half of the sales were 
made by the Armour and Swift 
organizations together, Armour re- 
porting $1,478 million in the 1944 
year against $1,417 million in the pre- 
ceding period, and Swift recording 
sales of $1,574 million against $1,490 
million in 1943. 


Dividend Payers 


The list of dividend payers in the 
group was increased to four during 
the year, Cudahy declaring the first 
payment since 1937. Wilson, which 
has paid nothing on its common since 
1921, cleared up the arrears on its 
preferred stock and a continuance of 
favorable earnings should enable the 
company to establish the common 
stock on a dividend basis. 

Notwithstanding the encouraging 
prospect for the industry in the cur- 
rent year, with its promise that sales 
and earnings will continue at high 
levels, the principal issues have wide- 
ly divergent appeals to the investor. 
Both Armour and Wilson, particular- 


so ete we ly the former, are speculative. Swift & 
Armour D§0.60 $1.98 Company, with a dividend record ex- 
austen 3.25 2.83 ing back to 1888 with the single 
4.13 4.29 exception of 1933, makes a definite 
tts 2.13 282 appeal to the investor. The other is- 


For the second consecutive year 
combined net sales of the six leaders 


sues, while not entitled to a rating 
comparable with Swift, are suitable 
for the business man’s portfolio. 


Five Principal Packers Issues Statistically Compared 


-———* Earning: 1943 1944 Recent Indic. 

1942 1943 1944 -~Dividends—, Price Yield 
Armour & Company.. $1.95 a$1.92 b$1.97 None None 7% 5 
Cudahy & Company... 5.93 6.10 5.59 None $0.30 27 11.1 
Hormel & Company... 2.71 2.64 3.13 2.00 2.00 c40 5.0% 
Morrell & Company... 3.97 3.62 5.00 1.50 2.50 43 5.8 
Swift & Company..... 2.87 2.94 2.64 150 190 33 5.7 
Wilson & Company... 2.70 2.73 2.71 None None 11 i. 


“Years erided about October 31. a—Includes $0.69 postwar refund. b—Includes $0.40 post- 
war refund. c—Chicago Stock Exchange. 
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Industry With 


Good Peace Prospects 


The glass industry will have virtually no recon- 
version problems, and end of wartime restrictions 
will release heavy demand, particularly for flatware 


he war has made heavy de- 
mands upon the glass industry, 
not so much for direct military pur- 
poses as for replacements for other 
and far more critical materials. Di- 
rect demands have made strongest 
calls on the flatware division for 
plate and special glass for use in 
planes, ships and other military equip- 
ment, In one way or another, how- 
ever, all branches of the industry have 
contributed to the war effort. 
Diversion of sheets and tin plate to 
war production forced packers and 
processors of many food and other 
products to make use of glass con- 
tainers, and public acceptance of the 
change indicates that the container 
division will have little difficulty in 
converting many of the wartime users 
of glass products into permanent 
peacetime customers. Glass container 
production has practically doubled 
since the outbreak of the war and 
final 1944 figures are expected to 
show around 105 million gross pro- 
duced, against 92.6 muilion gross in 
1943. 


Favorable Influence 


With virtually no reconversion 
problems, the transition to normal 
distribution should be speedily ef- 
fected with the ending of wartime re- 
strictions on general industry,” The 
retention of numerous operating 
economies developed during the war 
will have a favorable influence on the 
postwar price factor in the more com- 
petitive era envisioned as a conse- 
quence of the United States Supreme 
Court’s affirmation, on January 8 of 
this year, of the lower court decree 
directing licensing of glass container 
machinery without restrictions as to 
the price or volume of the output. 

Postwar prospects for the flatware 
division appear even brighter than for 
the container makers. The removal of 
restrictions on automobile production, 
coupled with the anticipated postwar 
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ceding 12 months. 


boom in building, should release a de- 
mand for flatware sufficient to off- 
set the military requirements which, 
with essential civilian replacement 
needs, provide the principal current 
demand for both plate glass and win- 
dow glass. 

Here are thumbnail sketches of the 
leading interests in the industry: 


Anchor Hocking Glass Corpora- 
tion: Third largest unit in the glass 
industry. Manufactures tableware, 
jars, bottles, metal tops, industrial 
glassware and sealing equipment. 
Capitalization : Long term debt, none ; 
34,436 shares $5 cumulative preferred 
stock and 715,550 shares $12.50 par 
common, Net sales: 1943, $50.5 mil- 
lion, vs. $42.0 million in 1942. 
Earned on common stock; 1943, 
$2.01 per share; 12 months ended 
September 30, 1944, $2.36 (including 
71 cents postwar refund) vs. $1.96 
(also including 71 cents postwar re- 
fund) in preceding 12 months. Has 
paid dividends on common since 
1929; paid in 1943 and 1944, $1.00. 
Recent price, 25. Indicated yield, 
4.0 per cent. 


Hazel-Atlas Glass Company: 
Second largest U. S. container manu- 
facturer; also makes household and 
miscellaneous glassware. More than 
half of sales normally are to the food 
industry ; other customers include the 
pharmaceutical, chemical and _ bever- 
age industries. Capitalization: Long 
term debt, none; 434,409 shares of 
$25 par capital stock. Net sales: 12 
months ended September 30, 1944, 
$53.2 million, vs. $53.5 million in pre- 
Earned in 1943, 
$6.39 per share; in nine months 
ended September 30, 1944, $4.84 per 
share, vs. $4.10 in comparable 1943 
period. Has paid dividends since 
1921; paid in 1943 and 1944, $5.00. 
Recent price, 110. Indicated yield, 
4.5 per cent. 


- Libby-Owens-Ford Glass Com- 
pany:. Largest domestic maker of 


safety and window glass. Controls 
Plaskon Company, a leader in the 
plastics field, and owns the Paramet 
Chemical Corporation, manufacturer 
of alkyl, phenolic resins and ester 
gums. Net sales, 1943, $50.0 mil- 
lion vs. $25.6 million in 1942. Earned 
in 1943, $1.55 per share; in nine 
‘months ended September 30, 1944, 
$2.16 per share, vs. $1.10 in corre- 
sponding 1943 period. Dividends 
1922-30 and 1933 to date; paid in 
1944, $2.00 per share, vs. $1.50 in 
1943. Recent price, 52. Indicated 
yield, 3.8 per cent. 


Owen Illinois Glass Company: 
Largest U. S. manufacturer of bottles 
and glass containers, providing about 
35 per cent of the nation’s require- 
ments. Also makes stemware, plas- 
tics, insulators and custom molded 
plastic items. Pioneered in the auto- 
matic bottle making machinery field 
and in development of glass building 
blocks and panels. Owns Owens- 
Illinois Can Company and 49.8 per 
cent of Owens Corning Fibreglas 
Corporation. Capitalization: Long 
term debt, none; 2,661,204 shares 
$12.50 par capital stock. Net sales: 
12 months ended September 30, 1944, 
$178.2 million, vs. $165.4 million in 
preceding 12 months. Earned in 1943, 
$3.56 per share (including 56 cents 
postwar refund); 12 months ended 
September 30, 1944, $3.21, vs. $3.54 
in comparable 1943 period. Has paid 
dividends since 1907; paid $2.00 in 
1943 and the same amount in 1944, 
Recent price, 60. Indicated yield, 3.3 
per cent. 


Pittsburgh Plate Glass Com- 
pany: Largest U. S. manufacturer 
of plate glass and one of. the three 
principal makers of window glass. 
Also manufactures an extensive line 
of paints, varnishes and lacquers, 
brushes, chemicals and cement. Capi- 
talization: Long term debt, none; 
2,208,713 shares $25 par capital 
stock. Net sales: 1943, $119.4 mil- 
Aion vs. $106.8 million in 1942; no 
interim sales reports. Earned in 
1943, $6.06 per share ; nine months to 
September 30, 1944, $4.51, vs. $3.93 
in corresponding 1943 period. Has 
paid dividends since 1899; paid $4.25 
per share in 1944, which compares © 
with $4.00 per share paid in 1943. Re- 
cent price, 119. Indicated yield, 3.6 
per cent. : 
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Six Stocks 
On Dividend Records 


Earnings and dividends cut by 
war adversities will be largely 
restored with return of peace 


M* companies that are not di- 
rect war producers (and some 
that are) find adversity rather than 
prosperity in the discriminating influ- 
ences of the times. Most of the diff- 
culties are expected largely to disap- 
pear upon the return of peace, with 
corresponding recoveries in earning 
power and dividends. 

Six such corporate war casualties 
are presented here, with interesting 
comparative data indicating recovery 
possibilities. Earnings of the six in 
the 1935-44 decade averaged $2.76 
per share, of which $2.55 was paid 
out in dividends, generally justified 
by excellent treasury positions. In 
1943, however, average net was down 
to $2.08 and dividends to $1.64. At 
the present average price of 35%, 
(which compares with an average 
1937 high of 6534) current yield is 
4.6 per cent, but dividend increases 
to the average of the past decade 
would lift it to 7.2 per cent. 

The ten-year span 1935-44 includes 
several years of the lingering depres- 
sion of the 1930s, concluding with the 
years of war adversities, hence it 
can not be defined as auspicious on 
the whole. 


American Tobacco: Sales ($529 
million in 1943) lead industry, brands 
including Lucky Strike, Herbert 
Tareyton, Lord Salisbury and Pall 
Mall cigarettes; Bull Durham and 
Half & Half tobaccos; and El Roi 
Tan, Cremo, Chancellor, Geo. W. 


Childs and Antonio y Cleopatra 
cigars. Recent $100 million deben- 
ture sale was to finance projected 
larger leaf inventories. 


Commercial Investment Trust: 
First in instalment finance, handling 
$1.6 billion in 1941, before auto pro- 
duction bans and credit restrictions. 
Other activities include factoring, 
fidelity and casualty bonds, plate glass 
and burglary insurance and, through 
subsidiaries acquired in 1942, manu- 
facture of fractional horsepower 
motors and generators and precision 
snap switches. 


Jewel Tea: Operates direct-to- 
consumer auto routes numbering 
1,580 in all but five states, and 152 
self-service stores in the Chicago 
area, retailed $56.7 million grocery 
products last year. Company manu- 
factures, processes or packages its 
own coffees, teas and many other 
items. 


Mathieson Alkali: Principal 
products include soda ash, caustic 
soda, chlorine, bicarbonate of soda, 
bleaching powder and synthetic am- 
monia. Newer specialties are fused 


soda ash, hypochlorites, synthetic salt. 


cake, sodium chlorite and dry ice. 


National Biscuit: Sales near 
$200 million in 1943 about matched 
those of all domestic competitors 
combined. Cracker and cookie trade 


names ‘include Nabisco, Uneeda, So- 
cial Tea, Fig Newton, Lorna Doone, 
Ritz, Shredded Wheat and Wheats- 
worth. Also makes ice cream cones 
and cup pastry. 


Public Service: Subsidiaries 
serve about 3.9 million (90 per cent 
of New Jersey’s population (mostly 
in the industrial and_ residential 


north) with electricity, gas or street © 


transportation, which accounted for 
54, 19 and 27 per cent of revenues, 
respectively. Company is a statutory 
subsidiary of beth United Gas Im- 
provement and United Corporation. 


New United Corp. 
Exchange Offer 


he Securities & Exchange Com- 
mission has set February 27 as 
the date on which a hearing will be 
held on the proposal of United Cor- 
poration to disburse certain addition- 
al securities in its portfolio in ex- 
change for a maximum of 151,655 
shares of its own $3 preference stock, 
together with all claims to accrued 
and unpaid dividends. 

This new offer calls for the ex- 
change of two shares of Delaware 
Power & Light common stock and $5 
in cash for each share of United Cor- 
poration preference stock tendered. 
Delaware Power & Light common is 
currently quoted at 19-20 over-the- 
counter. In 1944 two dividend dis- 
tributions of 20 cenis each were made, 
and a payment of 25 cents per share 
will be made January 31, 1945. 

In the twelve months ended Oc- 
tober 31, 1944, net income of Dela- 
ware Power & Light Company, after 
preferred requirements, equalled 
$0.86 per share of common stock. At 
curre&t market prices the securities 
and cash to be received under the 
new offer have a value of approxi- 
mately $43-$45 as compared with a 
price of around 40 for United Cor- 
poration preference. 


Data on Corporate Casualties of the War 


American Tobacco “B”.................. 
Commercial Investment Trust........... 
ewel Tea 


National Biscuit .......... 


Public Service of N. J.. ..............4.. 
*Includes estimates for 1944. +¢Six months ended June 30. §Reduced from $2.40 January 2; $28 weeks through July 15. 


*1935-44 Year —— 9 mos. —— 

Average 1943 1943 1944 
"$4.58 $4.32 NA $2.08 
4.48 2.94 $2.43 1, 
2.51 1.69 $0.62 t0.88 


1.10 0.82 0.88 


Dividends— 
Approx. 1935-4 

rice Average Yield Current Yield 
68 $4.42 6.5% $3.25 4.8% 
44 3.67 8.3 §2.00 45. 
36 2.27 6.3 1.40 3.9 
24 1.44 6.0 1.00 42 
1.52 6.3 1.20 
17 1.97 11.6 1,00 
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North American Co. 


Shares Discount 


Liquidating value of the common stock 
works out at about $27 per share—which 
compares with a current market price of 20 


riginally a large owner of De- 
troit Edison common stock. 
North American Company already 
has distributed its entire holdings of 
this independent operating equity to 
its own common stockholders in lieu 
of cash dividends, and it is now so 
distributing its holdings of Pacific Gas 
& Electric common at the quarterly 
rate of one share for each 100 shares 
of North American common. 

With Pacific Gas & Electric com- 
mon currently selling in the neighbor- 
hood of $35 a share, this is equivalent 
to $1.40 in annual cash dividends for 
each common share of North Ameri- 
can Company outstanding. Following 
payment of the January 2, 1945, divi- 
dend, North American stil held 
1,493,620 shares of Pacific Gas & 


No. American Co.’s Holdings 
Ne American Company is one 
of the oldest public utility hold- 
ing companies in the United States. 
dating back to 1890. In addition to 
owning 100 per cent of the common 


stocks of Union Electric Company of . 


Missouri, The St. Louis County Gas 
Company, West Kentucky Coal Com- 
pany and 60 Broadway Building 
Corporation, it holds 93.72 per cent 
of the common stock of Wisconsin 
Electric Power Company, 83.49 per 
cent of the common shares of North 
American Light & Power Company, 
itself a holding company whose op- 
erating subsidiaries are The Kansas 
Power & Light Company and Mis- 
souri Power & Light Company, and 
which owns minority interests in Illi- 
nois Power Company and Northern 
Natural Gas Company, 79.74 per cent 
of the common stock of Washington 
Railway & Electric Company (which 
owns Potomac Electric Power Com- 
pany and Capital Transit Company), 
79.49 per cent of the common stock 
of Cleveland Electric Illuminating 
Company, and 24.6 per cent of Pacific 
Gas & Electric’s common shares. 


JANUARY 31, 1945 


Electric common, and since some 73,- 
000 shares are distributed quarterly 
the payment of dividends on North 
American common in these shares 
appears probable for the next five 
years. 

Nearly a year ago, North American 
proposed to the Securities & Ex- 
change Commission a plan to form 
four regional holding companies—one 
each to hold the equities of the St. 
Louis, Milwaukee and Cleveland pro- 
perties, and a fourth to hold its 
minority interests or non-consolidated 
operations. Once these regional hold- 
ing companies’ common stocks had 
been distributed to the holders of 
North American common stock, they 
would have owned securities with an 
estimated sales value of $22.42 per 
share. Today, the liquidating value 
of the securities North American pro- 
posed to give its common stockholders 
is some $27 a share. 

Because of a couple of disturbing 
conditions, the SEC has not yet ap- 
proved this plan. For one thing, some 
of the stockholders of Illinois Power 
Company, an operating subsidiary of 
North American Light & Power 
Company, are quarreling in the courts 
with both its parent and grand- 
parent over the amount of money they 
are to receive in any break-up of the 
North American system. This is 
purely a family fight which eventually 
will be composed. And for another 
thing, North American Company has 
carried to the U. S. Supreme Court 
the decision of a lower Federal Court 
upholding the SEC’s integration 
order. Unfortunately, so many jus- 
tices have declared themselves in- 
eligible to hear this appeal that no 
quorum of the Supreme Court now is 
available, and its decision must await 
the resignation of a sitting justice to 
permit a new face in the picture. 

For the twelve months ended Sep- 
tember 30, 1944, North American had 
consolidated net earnings of $15.6 
million, compared with $15.0 million 


Finfoto 


in the preceding 12-months. This was 
equivalent to $1.83 a share for the 
1944 period and $1.75 a share for the 
corresponding 1943 period. And be- 
cause it had used the device of paying 
dividends on its common __ stock 
through distribution of the common 
shares of Pacific Gas & Electric, 
North American was able to devote 
the major part of its cash income to 
the retirement of debt. 

In September, 1943, North Ameri- 
can borrowed nearly $34.9 million at 
2 per cent to retire its entire (holding 
company) funded debt, and through 
the use of its cash income it has re- 
duced the amount of this loan to $26.8 
million (or by 21.66 per cent) as of 
January 1, 1945. At the rate at which 
this loan has been reduced over the 
past 15 months, it is estimated it will 
be entirely extinguished by Septem- 
ber, 1948. Then North American will 
have only 606,359 shares of $50 par 
value 6 per cent preferred, 696,380 
shares of $50 par 534 per cent pre- 
ferred and 8,572,626 shares of $10 
par value common stock outstanding. 

Thus, we have the picture of a 
stock selling (at 20) some 30 per cent 
below its liquidating value of $27 a 
share—plus a yield equivalent to seven 
per cent. 
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.ND OPINIONS ON 


Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals ef Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the lest previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE. AS OF THE CLOSING WEDNESDAY, JANUARY 24, 1945 


Aviation Corp. C+ 

Possibilities reside in diversified im- 
terests, but risks at 5 should not be 
overlooked. (Paid 10 cents each in 
May and Dec.) Besides its own op- 
erating divisions, company has a 21 
per cent interest (59 per of voting 
stock) in N. Y. Shipbuilding, 30 per 
cent in Consolidated Vultee, 60 per 
cent in American Central, 25 per cent 
in American Airlines, 9.2 per cent in 
Pan American Airways and 20 per 
cent in Roosevelt Field. Including 
only dividends therefrom, net in the 
nine months through August equalled 
55 vs. 49 cents per share a year be- 
fore. Some see a connection between 
Consolidated’s experimental bus or- 
der from Greyhound and Aviation’s 
selection of President Babcock, for- 
merly General Motors’ truck and 
coach vice-president. Company al- 
ready has announced plans for post- 
war production of household appli- 
ances. 


Chrysler B 

Trade and market co-leadership 
plus postwar promise warrant inclu- 
sion with diversified holdings, at 92. 
(Ind. div. $3 per annum.) With ter- 
minations and cancellations offset by 
new contracts, 1944 deliveries ap- 
proximated $1 billion even at close 
pricing. Net through September 
($4.21 vs. $3.91 after an unchanged 
$2.07 postwar rehabilitation reserve) 
indicated a favorable comparison of 
full-year earnings with 1943’s re- 
ported $5.36 per share (when the re- 
serve equalled $4.14). Normal non- 
automotive lines include marine and 
industrial engines, air conditioning 
equipment and oil burning furnaces, to 
which will be added the recently ac- 
quired stoker division of Schwitzer- 


Cummins Corporation. (Also FW, 
Mar. 15). 
Glidden Company C+ 


Outlook justifies retention at 26— 


less than half the high (55%4) in pre- 


war 1936. 
8 


(Paid 30 cents each in 


Jan., July & Oct., 1944; 40 cents in 
Jan., 1945). In its fiscal years ended 
October, 1941 through 1944, sales set 
successive records of $68.9 million, 
$81.7. million, $97.1 million and 
$111.9 million, but net dropped from 
$3.08 to $1.70 and only fractionally 
recovered to $1.88 and $2.02 per 
share, respectively, again evidencing 
profit and tax pinches. Last year, 
$1.27 per share saved through cer- 
tain claims, was wholly set aside as 
a contingency reserve against earn- 
ings. Diversified activities include 
paint and varnish, chemical and pig- 
ment, metals refining, powdered 
metallurgy, naval stores, food prod- 


ucts including vegetable oils and mar-’ 


garines, and soya bean processing. 


Lee Rubber & Tire B 

War showing and peace prospects 
suggest continuing speculative posi- 
tions at 47. (Reg. div. $2 per annum, 
to pay 50 cents extra Feb. 17.) A 
$2.2 million (8.8 per cent) sales gain 
and improved control over operating 
costs, lifted earnings in the fiscal 
year ended October, last, to $5.38 
from. $5.14 per share in 1942-43, not- 
withstanding no less than $15.39 vs. 
$10.70 Federal taxes and an un- 
changed $1.03 contingency reserve. 
One of the strongest of the tire “in- 
dependents,” specializing in the re- 
placement market, including fleet 
owners, company also does an im- 
portant business in mechanical rubber 
goods and has a 35 per cent interest 


A Wartime Restriction 

he reduced size of the current 

issue of FINANCIAL WorLD is a 
temporary measure, made necessary 
by the War Production Board’s order 
limiting the amount of paper each 
magazine publisher may use. There 
is carried approximately the same 


number of ideas and recommenda- 
tions as appears in the usual size 


issue. 
—The Publisher 


in the war-born National Synthetic 
Rubber Corporation. 


Peck, Stow & Wilcox | ad 

Appears reasonably priced at 10, 
over-the-counter. (Patd 45 cents each 
in 1943 and 1944.) Earnings in the 
fiscal year through June 30, last, 
were after a 25-cent contingency re- 
serve, yet advanced to $1.80 from 
$1.74 per share in 1942-43. Since 
1936, net has totalled $10.88 per 
share and dividends but $4.45, with 
$6.43 per share reinvested. Even 
then, quotations are far under that 
peacetime year’s high of 1814. Dat- 
ing back to 1785, the business is now 
about two-thirds in Pexto, Worth, 
Me-Kan-Ik and Boro carpenters’ and 
mechanics’ hand tools and one-third 
in sheet metal working machinery 
and general hardware, all essentially 
for builders. Of $20:19 book value, 
$9.15 is in net quick assets. 


Sinclair Oil C+ 

Frankly speculative positions may 
be maintained at 15. (Qu. divs. to be 
raised from 20 to 25 cents Feb. 15.) 
Reserves, production, integration, 
earnings and finances continue to im- 
prove. In last year’s heavy drilling 
there was a particularly important 
discovery well on 2,200 acres in 
Wyoming flowing on a drill stem 
test an estimated 1,200 barrels a day 
of 34.6 gravity sweet oil at 5,200 
feet—the third recent pool in that 
state. The Venezuelan producing 
subsidiary is raising its field-to-port 
pipe line capacity from 45,000 to 75,- 
000 barrels daily and contemplates a 


35,000-barrel refinery. Meanwhile, 


June half-year net jumped to $1.30 
from 76 cents per share a year be- 
fore, the former including 23 cents 
from sale of investment. (Also FW, 
Feb. 16.) 


Standard of California B+ 
Investment stature and sectional 
trade leadership are fairly appraised 


*Over-the-counter stocks not rated. 
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at 39. (Ind. div. $2 per annum.) 
Following the gains reported in the 
first nine months, company’s 1944 
net should approximate $3 per share 
compared with 1943 net of $2.78. 
Meanwhile, a new subsidiary has ob- 
tained a 134 million acre concession 
on the west side of Lake Maracaibo 
in Venezuela. Another, formed 
jointly with Texas Company, would 
explore and develop in Egypt, New 
Zealand, Australia and the Dutch 
East Indies. Record drilling has 
opened several new oil and gas fields, 
additional facilities are increasing 
high-ectane gasoline capacity 50 per 
cent and the Oronite Chemical sub- 
sidiary plans a plant to produce 
phthalic anhydride, basic stock for 
alkyd resin paints and finishes. 


Third Avenue Transit D+ 
Risks are forbidding for most port- 
folios at 12 which is about ten times 


the 1941 low. Reflecting extreme. 


leverage in $40.3 million consolidated 
long term debt (interest arrears since 
1917, $18.9 million additional), vs. 
only 166,916 equity shares, eight 
sizeable deficits in 1935-42 were con- 
verted by waf traffic into a net of 
$5.30 per share in the fiscal year 
ended June 30, 1943. In 1943-44, 
however, disproportionate operating 
expenses jumped $2 million (15.5 
per cent) with revenues up only $1.4 
million (7.5 per cent), slashing net 
to $1.83. Similarly, the five months 


through November saw net cut fur-. 


ther to 85 cents from $2.13 a year 
before. More than ever, company 
needs relief from an inadequate five- 
cent fare. (Also FW, Mar. 8.) 


Woodall Industries Cc 

This new N. Y. Curb listing nor- 
mally is a cyclical speculation; fairly 
priced around 10. (Paid 15 cents 
each-in Apr., Oct. & Dec.) A peace- 
time producer of auto body parts 
(panels, sun visors, insulating and 
acoustical items, etc.), company con- 
verted most facilities to aircraft parts 
in 1942, when sales dropped to $3.9 


million from $4.9 million in 1941 and , 


earnings to 33 cents from $1.26 per 
share. Volume has since climbed to 
$17.3 million in 1943 and $22.5 mil- 
lion in the fiscal year ended August, 
1944, but with limited profit margins 
and mounting taxes, net continued 
below the 1941 peak, at Z5 cents in 
1943 and $1.10 in 1944. Outlook 
after postwar reconversion is con- 
sidered favorable. 
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Westinghouse Electric 


Electrical equipment pioneer and co-leader 
splits stocks to broaden base of ownership 
as records fall and future looms promising 


A' their annual meeting April 11, 
stockholders of the Westing- 
house Electric & Manufacturing Com- 
pany finally will act upon the split-up 
of their “blue-chip” shares anticipated 
by the financial community for man 
years. Now that the desirability of 
bringing this important issue down to 
the “popular price range” has taken 
the ascendancy over real or fancied 


‘objections, the new stock should 


become more widely held, even 
though close to 50,000 names already 
appear on stockholder lists. 

The proposal is for a 4-for-1 split- 
up of both the common and preferred 
stocks, to preserve the relationships 
between the two. Both are of $50 par 
value and carry equal voting rights. 
The senior issue is entitled to a 7 per 
cent ($3.50) preferential dividend ; 
the common then receives like pay- 
ments before the former’s participat- 
ing feature becomes operative. 

Coincident with the announcement 
was the revelation that this great 
company’s war and other production 
in 1944, for the first time in history, 
had crossed the billion dollar mark. 
After a recession drop from $206 mil- 
lion in 1937 to $158 million in 1938, 
billings had increased successively to 


A. W. Robertson 


Chairman of the Board 
Westinghouse Elec. & Mfg. Co, 


new highs of $239 million in 1940 
and $714 million in 1943. 

Final 1944 earnings have not yet 
been published, but in the nine months 
through September, net on the com- 
bined stocks climbed to $5.21 from 
$4.52 per share a year before, and no 
more than an even comparison in the 
closing quarter would bring full-year 
results to $7.66 per share, to top the 
1937 peak of $7.53. ; 

As usual, the contrast between sal 
and earnings trends was attributable 
principally to ascending taxes, pre- 
tax earnings first declining from $9.65 
per share in 1937 to $3.85 in 1938, 
then almost successively climbing to 
$12.13 in 1940, $20.89 in 1942 and 
$30.33 in 1943. Other factors in the 
contrast were successive increases in 
depreciation from $1.79 per share in 
1937 to $4.03 per share in 1943 and in 
postwar contingency reserve from the 
initial 41 cents in 1941 to $1.54 and 
$2.11 per share, in 1942 and 1943, 
respectively. 


Dividend Record 


Beginning with 1912, the common 
stock has paid various dividends in 
every year with the single exception 
of 1934. At current prices of about 
115 the $4 rate in effect during the 
past three years yields 3. per cent. 
It not only is widely covered by nor- 


‘mal earning power (the only lower 


net during the past decade was $3.38 
in 1938) but its safety has been im- 
proved by the equities resulting from 
retention of surplus earnings. The 
1943 year-end balance sheet disclosed 
$114 million cash and marketable se- 
curities, covering about three-fourths 
of total current liabilities. Working 
capital, which had first crossed $100 
million in 1939 had reached $186 
million by 1943. 

Another factor in improved divi- 
dend safety is that diversification has 
tended somewhat to iron out cyclical 

(Please turn to page 21) 
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FOOLISH With so much idle 
MONEY IN. money burning holes 
THE MARKET in the pockets of so 

many people who for 
the first time in their lives have felt 
the warming touch of prosperity, it is 
not unexpected for part of this cash 
to find its way into our security mar- 
kets. Here there is no rationing of 
stocks nor priorities in their pur- 
chase, and with a rising trend of prices 
the possibility of gambling gains is an 
attractive lure. Now with horse rac- 
ing outlawed for the duration, and the 
betting attached to it—which in 1944 
accounted for several billion dollars— 
the tendency to use the stock market 
as a gambling outlet is likely to be 
further augmented. 

If the cash involved were employed 
intelligently in purchasing sound in- 
vestments, its use for such a purpose 
could not be criticized, but the weight 
of probability rests heavily on the side 
of gambling in the cats and dogs and 
in the end that type of reckless specu- 
lation culminates in heavy losses to its 
participants. 

To paraphrase what was said by 
Walter Bagehot, the famous econo- 
mist, in commenting on a period sev- 
eral hundred years ago, “Never in all 
history have so many stupid people 
held so much stupid money with no 
important outlet except the Stock Ex- 
change.” We are facing such a situa- 
tion again with $25 billion in currency 
in circulation, six times greater than 
the peak in 1929, bank deposits nearly 
double’ those of that: year, to say 
nothing of the scores of billions in 
government bonds in the hands of the 
people. Under the circumstances, de- 
mand for stocks could reach astro- 
nomical proportions should it get out 
of hand under mass emotion, and 


10 


Would eventually lead to such a wide 
open break as marked the climax of 
the 1929 inflationary boom. 

President Schram of the New York 


Stock Exchange wisely foresees this. 


danger, and he has issued a timely 
warning to people inexperienced in 
the handling of their money not to 
endanger it by employing it foolishly. 
Beyond this, however, he cannot go, 
for the reason that the security ex- 
changes are public markets and the 
public, by the weight of their transac- 
tions, make the prices. 

But the brokers who handle these 
sales and purchases could help a great 
deal in preventing a wild market if 
they discouraged the stupid people, as 
Bagehot terms them, by warning 
those who have no right in the market 
of the perils that beset them. Invest- 
ing soundly is an art in itselfi—the 
market should not be a plaything for 
gamblers. 


WHAT In an unsigned “market 
WOULD BE _ letter,” presumably in- 
GAINED? tended for general cir- 

culation, my attention 
recently was arrested by this leading 
paragraph: “Because of the increased 
volume engendered by the recent bull 
market it has been suggested that the’ 
government might intervene to arrest 
the trend.” 

This implies that our Government, 
which is growing increasingly pa- 
ternalistic, may deem it advisable to 
clamp down on the security market. 
I cannot bring myself to believe that 
the Administration or the Securities 
& Exchange Commission would act 
so imprudently as to disrupt the free 
flow of capital that such action could 
bring about. It would prove suicidal, 
drastically interfering not only with 


the Government’s efforts to finance 
the war, but more particularly with 
the later financing of trade and indus- 
try for the period of peace. 

_ So far as the volume of trading is 
concerned, there is no justifiable rea- 
son to feel any concern that the trend 
is dangerous or carries any implica- 
tion of a reckless orgy of speculation. 
If such a threat should develop, the 
Exchange and the SEC could check it 
much more effectively than any of the 
bureaucratic busybodies. 

If we look at the record we note 
that in 1944 the volume of transac- 
tions was 263 million shares. Except 
for the years 1940, 1941 and 1942, 
this was the lowest of any year for 
several decades. 

As for the. rising tide of security 
prices, this seems only a normal and 
healthy reflection of a readjustment 
of values from the low levels touched 
several years ago. Prices were much 
higher in 1936 and 1937, years un- 
touched by the pressure of abnormal 
war activity. 

All these records plainly evidence 
what a folly would be committed by 
government interference with - this 
normal economic activity. Also, it 
could be cited that the recovery in our 
security markets clearly mirrors the 
growth of ‘confidence in America’s fu- 
ture, and confidence is what we now 
need most. 


YOU WIN _ Although sound in prin- 
AND WE ciple in one respect, the 
LOSE particular section of our 


tax law under which 

the maximum levy on capital gains is 
25 per cent on the sale of assets 
held for a period of six months or 
more, it has also developed an in- 
equality because it provides one class 

(Please turn to page 21) 
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OUTLOOK 


Reactionary market phase may not yet be completed. But 
prospect is that the highs for the year have yet to be seen, 
and constructive attitude is still indicated 


THE MARKET has come under the domination of 
the day-to-day war news, and the war itself has 
entered such a critical stage that it will doubtless 
continue at least for the immédiate future to shape 
the intermediate price trend. Ending: of formal 
resjstance in Germany may _well be seen only a 

onth or e, and until the situation becomes 
clearer than it is at the present time the market 
will probably find it difficult to travel very far on 
the up side. The fact is, of course, that peace in 
Europe would be fundamentally bullish, but the 
general public does not seem prepared yet’ to act 
accordingly. 


ALTHOUGH THE ending of the German phase of 
the war would bring on the problems of at least 
a partial reconversion to more normal productive 
activities, it also would bring that much nearer the 
time when the onerous wartime controls of industry 
can be lifted, taxes reduced and, for many com- 
panies, earnings increased. This is a prospect which 
is far from fully reflected in the prevailing prices 
of a large number of stocks. So far as the so-called 
“war babies" are concerned, it seems unlikely that 
a prospective end to the conflict would bring out 
any substantial’ volume of selling, inasmuch as com- 
paratively few issues in this category have been bid 
up on their recognized temporary wartime earnings. 


THE MOST notably war-benefited stocks have, of 
course, been the rails, and it may be significant 
that after several weeks of growing short-war psy- 
chology, the railroad share average is only about 
eight per cent under the high for the year, which 
in turn was the best level seen since 1937. In 
fact, recent action of the carrier group has been 
somewhat better than the industrial average, possibly 
reflecting increasing realization that the war against 
Japan also will necessitate movement of large vol- 
umes of freight, and that the postwar business 
boom so widely expected can hardly materialize 
- without full participation by the country's railroads. 


AMONG THE more prominent of the war-affected 
companies have been the utilities, whose earnings 


have been cut by a greatly increased tax burden, 
substantial increases in other cost factors, and rig- 
idly fixed selling prices for electric and gas services. 
Numerous members of this group are in above- 
average position as peace beneficiaries, and this 
fact seems reflected in the grudging manner in 
which the utility issues have given up ground. 


REPORTS ARE current that the Treasury Depart- 
ment is considering a reduction in coupon rates for 
future government bond issues (or, what would have 
the same practical effect, lengthening of maturities). 
If such action were taken, it would doubtless have 
significant bullish effect on the corporate bond mar- 
ket, further widening the spread between bond 
yields and the rate of return obtainable from good 
grade stocks. While this differential has not yet 
had the effect on stock prices that the situation 
would warrant, sooner or later it seems bound to 
rise as one more factor working in the direction 
of generally higher stock prices. 


WHILE THE supply of available funds continues to 
grow, the supply of new securities continues to 


‘shrink. True, 1944 saw some $3.1 billion of cor- 


porate securities offered; but 79 per cent of that 
total was for refunding purposes, and the common 
experience is for institutions to take increasingly 
large shares of the more attractive issues, leaving 
smaller and smaller quantities for individual in- 
vestors. We have with us all the necessary ingredi-, 
ents except one for a stock market boom that would 
rival that of the late 1920s—the exception being 
the proper sort of psychology. No repetition of 
that period is to be desired, but there seem sound 
grounds for expecting that sometime later on in- 
vestors will be willing to capitalize prospective 
earnings much more liberally than at present. 


THE CURRENT reactionary phase may still have 
somewhat further to go, but nothing has developed 
to impel a change in attitude toward the market, 
which remains favorable concerning the longer 
term trend. 

Written January 25, 1945; Richard J. Anderson. 
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WEATHER HITS INDEXES: The severe snow 
storms and low temperatures that have prevailed 
in recent weeks are making their influences felt on 
the various business indexes. Worst hit has been 
railway transportation in a‘number of the country's 
key centers. As far back as a week ago, a serious 
traffic crisis had already developed on roads in 


northern New York and Pennsylvania, and Ohio, ° 


with the ODT instructing lines in that area to dis- 
continue passenger service and halt non-war goods 
movements if such steps would help alleviate con- 
gestion of war freight. The abnormal weather (it 
has been the worst in ten years) is being clearly 
reflected in the steel industry operating rate, which 
at 92 per cent is the lowest since 1940. Pittsburgh, 
the industry's center, is operating at only 87 per 
cent. Production by other industries has been cut 
as well, reflecting not only absenteeism but also in 
numerous instances the inability to secure adequate 
fuel supplies on regular schedule. 


POSTWAR BUILDING OUTLOOK: Preliminary 
WPB estimates are that last year's total volume of 
new construction ran around $3.9 billion, which 
amounted to only about 50 per cent of that for 
1943. A still smaller amount is in prospect for 1945, 
with trade observers and economists looking. for 
building activity to average about $300 million a 
month as long as the present wartime restrictions 
continue in force. The building industry's leading 
reporting agency—F. W. Dodge Corporation— 
after surveying the prospective postwar situation, 
has concluded that the expected construction boom 
following the war's end will get underway slower 
than most persons now expect, with the first year 
after restrictions are removed witnessing about the 
same volume as in 1938. Postwar building projects 
totalling more than $12 billion have already been 
reported. While a significant proportion of these 
will doubtless fail to get beyond the blueprint 
_stage, sufficient yolume nevertheless is in sight— 
and. more will develop later—to assure a number 
of years of peak activity in the construction field. 


FOR PROMPT ACTION ON SUGAR: Urging 
that policies to aid industrial consumers of sugar 
be immediately established, and disclosed, the 
Food Industry War Committee has asked the Office 
of Price Administration to rule (a) that suspension 
by OPA of ration evidence representing excess in- 
dustrial inventories be only temporary; (b) that in- 
dustrial users be permitted to hold adequate inven- 
tories of sugar, and (c) that seasonal users, such as 
ice cream manufacturers, be accorded considera- 
tion regarding carryovers. The committee's request 
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followed a survey of the entire sugar situation, 
which holds out little hope for ease before the 
autumn of this year, even though the European 
phase of the war should end shortly. Full produc- 
tion for the current year is estimated at 8.2 million 
tons which, with the carryover, would provide sup- 
plies of approximately 10.6 million tons. The United 
States, it is estimated, will ship 350,000 tons for 
lend-lease, and 1,250,000 tons will be sent direct 
from Cuba to the United Kingdom, Canada, 
UNRR, and to South and Central America. While 


_ early termination of the war might permit the allo- 


cation of additional shipping to carry sugar from 
Cuba to the United.States, the situation in Europe 
is not viewed hopefully as new crops would still 
have to be sown in Germany and Czechoslovakia— 
too late to aid current year supplies. 


25°% TAX LIMITATION: With the legislatures 
of |7 states already having taken favorable action, 
proponents of an amendment to the Federal Con- 
stitution placing a 25 per cent peacetime ceiling 
on corporate and personal income taxes are looking 
for considerable further advancement of this cause 
in view of the fact that during this. year the jaw- 
makers of 42 states will meet. When a total of 36 
states have adopted resolutions calling for a Con- 
stitutional Amendment, it becomes mandatory that 
a convention be called for that purpose. The array 
of states already favoring such a limitation has 
been lined up in the past five years, 1940 seeing 
the first three bodies taking the requisite action. 
The comparatively rapid progress that has been 
made in that period encourages the hope that the 
requisite number of states can be attained before 
another five years are passed. 


UNCERTAIN COAL PROSPECTS: Little more 
than two months hence, the present United Mine 
Workers’ wage contracts in the bituminous fields 
expire, and not only the coal industry but also in- 
dustrial coal consumers are viewing the approach. 
of the March 31 deadline with considerable appre- 
hension. Last year's bituminous production came to 
620 million tons, and this year's requirements are 
placed at about the same figure. However, it is 
expected that 1945 output will amount to little 
more than 580 million tons. That figure would of 
course have to be revised sharply downward in the 
event of a strike, although the latter would bring 
quick seizure of the mines by the Government. In 
the anthracite field, the wage agreement runs until. 
April 30, 1945. 

Under the exigencies of wartime, demand will 
continue for every ton. of coal that can be mined. 
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But the cost increases that already have been 
effected—with others doubtless to come—mean 
an even greater competitive disadvantage than 
prevailed before the war, and a peacetime econ- 
omy will see resumption of inroads by other forms 
of fuel and energy into coal use. 


BRITISH PLAN POSTWAR FINANCING: 
Plans already are taking shape in London for financ- 
ing the rehabilitation of British industry and trade 
in the postwar period. As disclosed, prematurely 
it is said, the principal plan makes a distinct break 
with orthodox British principles, and snags report- 
edly were encountered when financial institutions 
were approached and invited to participate. Banks, 
insurance companies and investment trusts are re- 
ported to head the group which proposes to organ- 
ize a lending corporation with £25 million capital 
and borrowing powers up to £100 million. The diffi- 
culty stems mainly from fear of competition, or 
conflict with the normal investing and lending ac- 
tivities of institutions invited to share in the forma- 
tion of the new company. None of the annual re- 
ports issued by bank chairmen made reference to 
the project, nor in fact to any program for aiding 
British trade and industry to reestablish itself after 
the war comes to a close. It had been expected 
that the bank chairmen would take the lead in re- 
vealing details of the project, or at least would 
indicate what progress has been made in reconcil- 
Se coe views regarding the direction of the 
proposed. company’s activities. 


WEA ADMITS “BONERS”: li is refreshing, to 


put it mildly, to find a government administrator 
or deputy admitting even the possibility of error in 


, the operation of his division. Yet the deputy direc- 


tor in charge of the War Food Administration's 
office of supply, M. L .Brenner, voluntarily admitted 
to the National-American Wholesale Grocers Asso- 
ciation that WFA has made “many mistakes and 
boners” in carrying out its program of selling sur- 
plus food stocks back to the trade. He admitted 
further; which possibly surprised none of his hear- 
ers, that the agency has been running on a trial 
and error basis ‘and does not know well yet how to 


do it.’ In the past eight months WFA has been 
channelling food back into the trade at the rate of 
about $4 million a month. Of the stocks on hand, 
79 per cent was purchased in 1944, and I7 per 


cent in 1943, the remaining 4 per cent, represent- © ea 
ing non-perishable goods or items purchased to © 


support prices, dates back to 1941 and 1942. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Final quarter bookings of General Electric 
were $515 million and total orders received for the 
year 1944 were $1,609 million. . . . Briggs Manu- 
facturing paid $1,066,234 cash for the outstanding 
capital stock of John Douglas, Cincinnati, acquired 


‘last September. . . . U. S. Steel plans to spend $50 


million in modernizing its Gary plant as soon as 
war conditions permit. . .°. Electric power output 
of American Water Works for the week ended 
January 20 was 8.6 per cent above the same week 
last year. . . . Louisville & Nashville declared a 
$1.75 quarterly dividend payable March 10; paid 
$2 March and December and $3 in August last 
year. . . . Consolidated Edison received $1.2 mil- 
lion government tax refund for the fiscal year ended 
June 30 last... . . Melville Shoe’s sales for December 
and twelve months as compared with the same 
1943 periods: $4,495,344 vs. $4,016,919, and $37,- 


051,174 vs. 39,238,096, respectively. . . . Firestone. 


has been awarded a $7 million plant and equip- 
ment contract by DPC. .. . Continental Can's 1944 
sales are estimated at 40 per cent above 1943 and 
earnings of over $2 per share are expected for 
1944 vs. $1.81 per share in 1943. 


OTHER CORPORATE NEWS: Food Machin- 
ery's unfilled orders were $197 million September 
last. . . . Directors of Atlas Plywood have vated to 
redeem the outstanding preferred stock at $27 per 
share on May |... . American Type Founders has 
acquired Daystrom Corporation, producer of chro- 
mium and plastic kitchen furniture and plywood. ... 
Manhattan Shirt stockholders meet February 5 to 
vote a reduction in the common stock's par value 
from $25 to $5 and to approve $5 million write-off 
against capital surplus of "trade name, goodwill 
and patterns”. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook” on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 

WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 

is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 
The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as peasy advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
FOR INCOME 


These are good grade issues and qualify as investments. 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 


d price, Yield Price 

a safe as to interest and principal. 

Atch., Top. & S. F. 5% non-cum... 104 481% Not 
Electric Bond & Share $6 cum..... 99 6.06 110 

FOR INCOME — Philadelphia Co. $6 cum......... 108 §.56 110 
Public Service N. J. $5 cum...... 105 4.76 Not 

Atlantic Coast Line gen. 4Y/os, 64. 97 4.64% Not — Radio Corp. $3.50 Ist cum... ... 79 443 / 100 

Cleve. Union Term. Ist 4/ps,'77.. 103 4.37 105 Reading 4% Ist (par $50) non-cum. 46 4.35 50 

New Orleans Gt. Northern Ist 5s, Reynolds Metals cum....... 102 (5.39 

Texarkana & Ft. Smith Ist 5Y2s, 1950. 106 5.19 107%, FOR PROFIT 

Texas & Pacific gen. ref. Ss, ‘79... 101 4% 105 Reasonably assured dividends and prospects of appreciation 
are combined -in these issues. 

FOR PROFIT Am, Water Works & El. $6 cum... 101 5.94 110 
Columbia G. & El. 6% cum....... 9! 6.59 110 

Chic. & No. West. conv. 4//os, 1999. 79 5.70 101% Columbia Pictures $2.75 cum...... 48 5.73 53 

New York Central 4!/as, 2013..... 79 5.70 110 Erie R.R. 5% cum........... 7.14 100 

Northern Pac. ref. & imp. 6s, 2047. 101 5.94 110 Gillette Safety Razor $5 cum..... 93 5.38 105 

Southern Pacific 4!/os, 1969....... 105 Wheeling Steel $5 pr. cum....... 88 ‘5.68 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares, 

STOCK Recent ——Dividend—— STOCK Recent ——Dividend-—— 


Pri 1944 1943 1944 1943 1944 
Adams-Millis.......... . 33 $1.75 $1.75 b$2.01 b$1.93 May Department Stores. 64 $3.00 $3.00 b$1.70 b$1.81 
American News ........ 45 1.80 1.80 62.62 62.93 b 
Consolidated Edison... 25 160 1.60 ‘cl.l9 Philip Morris. .......... 91 450 450 46.10 5.8! 
Socony-Vacuum ........ 15 0.50 0,75 1.15 1.28 
Electric Storage Battery. 47 2.00 2.00 b1.12 bi.11 Standard Oil of Calif. 39 2 00 | 2 00 2 00 2.21 
First National Stores.... 43 2.50 2.50 1.34 ‘ot 
Sterling Drug .......... 65 3.00 3.00 3.23 3.37 
Freeport Sulphur ....... 36 2.00 2.00 2.73 2.36 Underwood Elliott Fisher. 63 2.50 2.50 l.89 2.09 
Gen'l Amer. Transport... 50 2.25 2.50 2.95 2.37 Union Pacific R.R....... 110 6.00 13.37 cl1.72 
Kress (S.H.) .......... 38 1.60 16000 United Biscuit ......... 24 1.00 cl.73 61.73 
MacAndrews & Forbes.. 31 1.65 1.55 cl.l3 U.S. Tobacco ......... 26 1.30 1.20 Ons 
Macy (R.H.) ......... 32 2.00 2.00 2.14 £2.49 Welgreen ............. 31 1.60 1.60 52.20 s2.25 
BUSINESS CYCLE STOCKS ; 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 43 $1.80 $1.65 $2.08 c$I.83 Homestake Mining ..... 45 None None b$0.75 bD$.26 
American Stores ....... 18 1.00 1.00 6058 b0.58 Kennecott Copper ..... 36 $3.00 $2.50 62.06 bI.99 
Atchison, Topeka & S. F.. 80 6.00 6.00 13.86 12.20 Libby, MeNeill & Libby. 8 0.45 0.50 j0.88 50.94 
Bethlehem Steel ....... 68 6.00 6.00 4.86 4.99 Lima Locomotive ...... 48 2.00 2.50 Bt Sane 
39 2.00 2.00 cl.92 2.08 Louisville & Nash. R.R... 106 7.00 7.00 cl1.85 cll.i5 
Climax Molybdenum ... 36 3.20 2.50 2.90 2.42 McCrory Stores ....... 20 1.00 1.00 £2.22 £2.02 
Commercial Solvents ... 16 0.60 0.75 0.75 0.74 Mid-Continent Pete..... 27 140 1.40 2.59 62.77 
Continental Can ....... 40 1.00 1.00  s1.63 $2.09 New York Air Brake... .. 46 2.00 2.00 2.67 2.87 
Crown Cork & Seal..... 38 0.75 1.00 1.46 2.74 Phelps Dodge ......... 25 1.60 1.60 bI.34 61.30 
Firestone Tire ......... 54 2.00 2.00 62.60 62.88 Thompson Products ..... 46 1.50 2.00 6.43 7.03 
Fruehauf Trailer ....... 44 165 1.60 2.57 2.30 Tide Water Asso. Oil... 18 0.85 1.00 cl.I3 cl.69 
General Electric ....... 38 140 1.40 cl.09 cl.10 Timken Roller Bearing... 53 2.00 2.00 2.03 cl.90 
Glidden Company ..... 26 0.90 0.90 +t1.87 #2.02 Twentieth Century-Fox .. 28 2.00 2.00 4.52 04.67 
Great Northern Ry. pfd.. 47 2.00 2.00 5.21 5.74 59 4.00 4.00 3.60 


e—First quarter. b—Half year.- c—Nine months, #—Fiscal years ended July 31. g—Fiscal year ended March. 31. 
j—Fiscal year ended February 28. r—l2 months to June 30. s—I2 months to September 30. +—Fiscal years ended Octo- 
ber 31, 1944 and 1943. D—Deficit. . 
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WASHINGTON 
NEWS 


GALLUP poll among Washing- 

ton taxi-drivers on what their 
customers talk about would give the 
Wallace-Jones affair a place second 
only to the weather and the peculiari- 
ties of civil service grading. What 
Wallace might do with the RFC is, 


of course, most engaging, after which. 


is the question of what can be done 


with that agency that has not been | 


done already. For Wallace is sup- 
posed to have a great many ideas on 
guaranteeing manufacturers and mer- 
chants against market risks, on finan- 
cing small business, etc. The point, 
naturally, is whether he would be 
able to carry them out in mere per- 
formance of his duties as RFC chief. 

Among the secrets of the RFC, ap- 
parently, is a definite statement of 
just what it can do. It has general 
lending powers and can set up sub- 
sidiaries to lend. The powers are not 
infinite: They are circumscribed by 
Congressional limits on its liabilites, 
direct and contingent. But the state- 
ments describing RFC—in the budget, 
in the OWI handbook of government 
agencies, in reports to Congress, etc. 
—are not definite. 

What is wanting, of course, are 
gross and net figures on just how far 
RFC can expand, i.e., the total lend- 
ing power and the total power not 
yet used. It is likely that when the 
Senate takes up the question of ap- 

proving Wallace, it will want just 
such: figures. Since Jones will be 
viewing with alarm, it will help his 
case to show that the free powers are 
enormous. Whether they are also defi- 
nite is still to be shown. 


The officials in Commerce Depart- 
ment’s Bureau of Foreign & Domestic 
Commerce never liked Jones too well. 
They were pained that he paid so little 
attention to them—visiting their build- 
ing, in fact, only to address War Bond 
rallies. They wanted somebody like 
Bowles who, they would say, would 
go to bat for them before the Budget 
Bureau and the appropriations com- 
mittees of Congress and who was 
liked by business men. For a long 
time the Bureau has been trying to 
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get business men to read its studies ; 
officials are afraid that Wallace will 
frighten off potential subscribers 
without doing too well in getting 
money from Congress. 


The Army’s intensity in pushing 
war production and in fighting off re- 
conversion does not stem entirely 
from the fact that abotit a dozen pro- 
grams—tanks, trucks, cotton duck, 
etc.—are behind. The difficulties with 
these programs appear to be open to 
case-by-case solutions and, as a mat- 
ter of fact, such solutions are diligent- 
ly sought. 

MacArthur’s big push was opened 
on the supposition that it would not 
reach great magnitude until after 
V-E Day. But as his operations ex- 
panded, demanding continually. in- 
creased shipments of material, the war 
in Europe dragged on. At present, a 
substantial part of war production is 
slated for delivery to the Far East. 
If the European war is not over by 
summer, there may be trouble in sup- 
plying both fronts. 

Army officers are concerned espe- 
cially about their pipe lines which cur- 
rently are being drawn upon. Last 
June these were estimated as hold- 
ing years of supplies. Since then, the 
amounts used up daily have multi- 
plied; estimators, therefore, must di- 
‘vide by much larger numbers, get- 
ting reciprocally lower results. Army’s 
statements of its needs are being 
written up continually. 


There is considerable debate on 
whether to pass a National Service 
Act or, instead, to provide teeth for 
the War Manpower Commission. Al- 
though the Army is fighting hard for 
the former, its officers regard the two 
as virtually identical. If WMC, that 
is, were given enough teeth, enforce- 
ment of its orders would hardly differ 
from a general labor draft. Converse- 
ly, a National Service law would not 
be applied at random but only in cases 
which would be covered anyway by 
WMC. 

However, the debate goes beyond 


mere practical effects. A law giving 
the WMC genuine powers would be 
enforced, by WMC, about which the 
Army is less than enthusiastic. Simi- 
larly, opponents of labor conscription 
are afraid of anything that would give 
the Army more direct power over 
labor and, derivatively, management. 
From what the lobbyists say, opposi- 
tion by management organizations is 
reflective of feelings toward the Ad- 
ministration itself. In addition, the 
Army wants legislation which would 
be called “National Service” ; top of- 
ficers think that would go well with 
the troops. 

Temper of Congress suggests that 
if anything is done it will be through 
WMC. The Commission probably 
will be allowed to prosecute those who 
quit war jobs as well as managements 
that hire workers beyond their man- 
power ceilings. Such a law could be 
passed with less hullabaloo. 


When Eccles goes before Con- 
gress to propose that the gold held 
against Reserve notes and deposits be 
cut, he may suggest complete elimina- 
tion of legal ratios. The point is that 
reserve ratios, like debt limits, are 
usually fictitious in that they are aban- 
doned when they become applicable. If 
made, the proposal will not be serious. 
The bill itself will probably call for 
25 per cent gold against combined 
notes and deposits. This, it is calcu- 
lated, will permit a $36 billion in-| 
crease in circulating media. 


No floor broker need worry that, 
as he is quietly executing an order, 
he will get a signal on his walkie- 
talkie and then hear his wife telling 
him that there will be some extra 
guests at dinner and would he please 
pick up a couple of chops and some 
pastry on his way home. On the Ex- 
change floor, according to Washington 
radio experts, it will be a good set that 
will have a range as far as the visitors’ 
balcony. In big cities, with lots of 
sets going at once, owning one will be 
like sharing a party-line telephone 
with a family full of girls of dating 
age. In the country—from mountain 
peak to mountain peak, say—the 
range may be several hundred miles. 

Before the war sets were sold at 
$15 but could be used only by radio 
“hams.” FCC wants to license sets 
for amateur use after the war. These 
are likely to retail from about $30 up. 


—Jerome Shoenfeld 
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Offshoots-& Sidelines 


More will soon be heard of “Pulse 
Time Modulation,” a system of radio 
transmission in the higher frequen- 
cies developed by Federal Telephone 
& Radio (Int'l Tel. & Tel.) that will 
permit the combining of full color 
television and sound on the same 
channel—PTM is said to be an im- 
provement over FM (Frequency 
Modulation) in providing greater 
perfection of reception, and a dozen 
programs may be broadcast from a 
single station at the same time. .. . 
Westinghouse Electric & Manu- 
facturing has prepared a color-sound 
slide-film giving a panoramic history 
of the American Merchant Marine 


& “Challenging is the word for this 
book Thoroughly readable, it 
raises most of the basic problems of 
the Srpienss and perplexing new 
world that confronts us . .. it is all 
said with admirable clarity and felicity 

of expression. The beak is recom- 

reading for business men.” 
—N. Y. Times Book Review 


FARRAR & RINEHART, Dept. F. W. 
232 Madison Avenue, ee 
New York 16, N. Y. 
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By Weston Cumith 


from the days of the Clipper Ships— 
called “This Time, Let’s Keep Our 
Merchant Marine,” the film will be 
made available to club and association 
groups. . . . Latest addition to the 
growing lines.of General Mills is a 


new variety of polyamide resins, made — 


from soybeans—the resins are suitable 
for the production of heat-sealing ad- 
hesives, printing inks, spirit lacquers 
and other coatings. . . . With shoe 
rationing restricting sales volume, it 
is not surprising that the footwear 
chains are turning to other types of 
merchandise — Florsheim Shoe, for 
instance, is adding a line of leather 
goods, including billfolds, belts, sus- 
penders and novelties. . .. A “double- 
exposure preventer” has been de- 
veloped by Eastman Kodak as an im- 
provement for postwar cameras—the 
device consists of a cam mounted on 
the winding key post for the film, so 
arranged that the cam must set the 
shutter each time a new picture is 
taken. .. . Swift & Company is mak- 
ing available for domestic use its new 
gum adhesive, which is particularly 
effective for sticking labels on gal- 
vanized-iron containers—the applica- 
tion of the adhesive does not affect 
paper or printing ink, and dries to a 
protective, waterproof bond. ... Now 
that 200,000 pipes have been sold to 
women smokers, according to the Na- 
tional Association of Tobacco Dis- 
tributors, allied accessories are now 
being considered — the cigar stores 
will next carry midget tobacco 
pouches in a selection of leathers and 
colors to suit the feminine taste. 


Vitamin Variety 


A new method for utilizing 
2-methyl-1, 4-napthoquinone in the 
formation of vitamin K, the essential 
in the prevention of hemorrhages, has 
been patented by Abbott Laboratories 
—this improved form of vitamin K 
will not decompose in sunlight, nor 
lose its stability in prolonged storage 
at widely varying temperatures. .. . 


Newest in raw materials to produce 
vitamins is tangerine syrup, which is 
rich in vitamin C—the Florida Citrus 
Commission has developed a tangerine 
juice which is suitable as a beverage 
concentrate, and for other foods to be 
fortified with the so-called sunshine 
vitamin. . . . Another version of vita- 
min candy is offered by Prime Prod- 
ucts, Inc., in a new hard tablet made 
of concentrated citrus fruit juices— 
the confection is rich in vitamin C, 
and fortified with vitamins B, and B.,,. 
. . . Progress is being made on the 
organization of the Vitamin Research 
Institute, first proposed last spring— 
plans now call for the election of 
officers, and the initiation of a pro- 
gram. 


Transportation Topics 


Plans are reported to be under con- 
sideration by Willys Overland Motors 
for the sale of Jeeps through gas sta- 
tion chains after the war—it is under- 
stood that “Esso” (Standard Oil, 
N. J.) is among those being inter- 
ested... . The double-decker Pullman 
cars, that will have two floors, rather 
than upper and lower berths, are ex- 
pected to include many new features— 
one possibility is a radio in every 
roomette. ... More will soon be heard 
of the new “Helicospeeder,” which is 
both jet-propelled and jet-steered— 
designed by Antoine’ Gazda, this 
‘copter is reputed to be capable of 
greater speeds, weight-carrying capac- 
ity, stability and controllability than 
engine-powered models. . . . Whitney 
Carriage Company will feature among 
its postwar products a perambulator 
which can be steered around corners 
a finger-tip control, operated by the 
parent or nurse, permits guiding the 
baby carriage without lifting the 
wheels from the pavement... . A com- 
bination ski-sled has been patented by 
Arne Habostad Company — the skis 
can be worn alone, or attached easily 
to a small platform to become the 
runners of a sled. 
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Christenings 


Newest in alloy names is “Bor- 
coloy,” a combination of basic alloy 
with boron and cobalt developed by 
General Aircraft Equipment — the 
alloy is designed for tool bits in heavy- 
duty cutting on high alloy steels... . 
The new chemical ingredient for use 
in laundering rayon hosiery is being 
featured by Altheimer & Baer as 
“Nylo” — stockings thus washed not 
only dry quicker, but result in a snug- 
ger fit, and the more popular dull 
finish. . . . Add to the list of synthetic 
sole materials to serve as leather sub- 
stitutes: (1) “Panolene,” a composi- 
tion soling, introduced by Panther- 
Panco Rubber, and (2) “Avonite,” an 


impregnated felted material, developed 
by Avon Sole Company. . . . Unique 
in children’s banks is the new “Bank- 
A-Phone” offered by Syndicate 
Products— the bank resembles a pay- 
telephone with coin slots for nickels, 
dimes and quarters. .. . Turco Prod- 
ucts will offer “Ferrotone” as a new 
finish for metal products to resist 


solvents and degreasing agents—when 


dry, the coating will neither chip nor 
flake, even under repeated flexings. 
. . . A new device to automatically 
determine the internal dimensions of 
fuel injection equipment has been 
christened the “Precisionaire” by the 
Sheffield Corporation, the manufac- 
turer—this instrument permits meas- 
ments within thousandths of an inch. 


Improved Status For 
Southern Railway 


Permanent benefits expected from increas- 
ing industrialization of the Southeast. Debt 
has been cut, and finances strengthened 


he fact that Southern Railway 


has benefited more than most. 


lines from the industrialization of the 
Southeast may well result in perma- 
nently lifting this road out of the 
“borderline” class. During the past 
decade, in particular, the trend of in- 
dustry to the southern states has ac- 
celerated. _ Large numbers of textile 
plants have migrated from New En- 
gland to the Carolinas. A new steel 
industry has grown up in the Bir- 
mingham area. A new paper industry 
was being established in the South- 
east when the war began, and, since 
newsprint can now be made from 
southern pulpwood, additional plants 
will undoubtedly be opened as soon 
as their construction is permitted. 
Plastic manufacturers are locating 
in the South because of the proximity 
to their raw materials. Aluminum in- 
dustries locate in the South because 
cheap electric power makes it advan- 
tageous for them to do so. New cash 
crops are also being raised in the ter- 
ritory, one example being soy beans 
and another flax. The latter is the 
basic material for cigarette paper, 
which had to be manufactured in the 
United States when the war dislo- 
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cated foreign sources of supply. Illus- 
trating the trend toward the South, it 
is interesting to note that announce- 
ment was made some time ago that 
the center of the furniture industry 
had moved down into North Caro- 
lina. 

Southern Railway, more than any 
other southern road, is in a position 
to benefit from these developments. 
Its trackage extends from the textile 
area of North and South Carolina to 
the steel centers of Birmingham, and 
west to the Mississippi. It serves the 
coal, aluminum, timber and manufac- 
turing industries, and will continue 
to serve these and other new indus- 
tries in the postwar period as the 
trend toward industrialization of 
the South continues. Unlike the At- 
lantic Coast Line, for example, it is 
not directly subject to competition 
from coastwise steamship traffic, nor 
is it dependent upon Florida to New 
York fruit shipments which are sub- 
ject to intensive competition and go at 
a low rate. In fact, Southern is not 
as dependent upon agriculture as it 
used to be. 

One index of the progress which 
Southern Railway was making to- 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number seventy-five of @ series. 
ScHentey Distitters Corp., New 


High Up! 


We have frequently been embarrassed 
by people asking questions about the 
Empire State Building, where Schenley 


has its executive offices. So we concluded 


we had better do something about it. 
The facts and figures obtained about this 
world’s-wonder-structure are positively 
fantastic. No wonder people ask ques- 
tions! And here we are, and didn’t know 
the answers. Shame on us! 


Do you know that the land and build- 
ing, at the corner of 34th Street and 
Fifth Avenue, cost $60,000,000; and that 
the height of the building is 102 stories, 
which include 22 floors for a mooring 
mast for dirigibles? The famous obser- 
vation tower is exactly 80 stories above 
the street. In a normal peacetime year 
600,000 people visit the tower. This was 
stepped up to a million visitors during 
war years. 


And now that we have you thinking in 
figures, we find that there are over 25,000 
persons (tenants and employees) earning 
their livelihoods in this towering struc- 
ture. That’s like taking every man, 
woman and child out of Rochester, 
Minnesota (1940 census), where the 
famous Mayo Clinic is located, and 
housing them all in the Empire State 
Building. And do you know that 55,000 
persons visit the offices in this building 
daily and that the OPA, the ODT and 
WPB, employing approximately 5,000 
workers, have offices here. 


If you are interested in building con- 
struction, hearken to this: 10,000,000 
common bricks were used in building 
this tall-storied edifice; and 1,500 trades 
were represented at the peak of con- 
struction, when the payroll reached about 
$250,000 weekly! 


‘Schenley is proud of its “home” in the 
world’s greatest building. We're tempted 
to build a “commercial” out of that, but 
we just won’t do it. 


MARK MERIT 


of ScHENLEY DisTILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 


. taining reprints of earlier articles on, various 


subjects in this series. 
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PHILADELPHIA ELECTRIC 
COMPANY 


Notice = 


4.4% PREFERRED STOCK 


Be A quarterly dividend of one dollar 
=| and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable February 1, 1945, 
to stockholders of record at the close 
3 of business on January 10, 1945, for 
the quarter ending January 31, 1945. 


Checks will be mailed. 


Treasurer 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable March 1, 1945, to 
stockholders of record at the close of 
business February 15, 1945. 

T. A. McEACHERN, Jr., Secretary 
janvary 17, 1945 


The United Corporation 

$3 Cumulative Preference Stock 
The Board of Directors of The 
United Corporation has declared 
a dividend of $1.75 per share, on 
account of. arrears, upon the out- 
standing $3 Cumulative Prefer- 
ence Stock, payable February 14, 
1945, to the holders of record at 
aes of business February 2, 


apes THOMAS H. STACY, Secretary. 
Wilmington, Delaware 
January 17, 1945. 


The Board of Directors 
of the 


CONSOLIDATION 
COAL COMPANY 


(Incorporated in Delaware) | 


at a meeting held today, declared a dividend 
of 25 cents per share on the on Stock 
of the Company, payable on February 15, 

old record at the close 


January 23, 1945 


United Engineering and Foundry Company, 
Pittsburgh, Pa., January 23, 1945. 
The Board of Directors declared a divi- 
dend of fifty cents (50c) a share on the $5- 
Par Common Stock, and the regular quar- 
terly dividend of one and three-quarter per- 
cent (1%%) on the $100-Par Preferred Stock, 
both payable March 6, 1945,-to stockholders 
of record February 234d. 
. GEO. V. LANG, Treasurer. 
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ward the end of the 1930-1940 
decade, and just prior to the war, is 
shown by the revenues from miscel- 
laneous manufactures. While South- 
ern’s were down about 4 per cent 
from 1929, revenues of the other 
roads in the same district were down 
around 9 per cent and revenues of 
the Class I roads were down nearer 
20 per cent. At the same time 
Southern Railway’s revenues from 
coal traffic were down approximate- 
ly 3.4 per cent, those of the South- 
ern district 20 per cent, and those of 
Class I roads 23 per cent. 

For a long time Southern Railway 
was handicapped by having to pay 
large sums for rental of freight cars 
to other railroads. This situation has 
been rectified through the purchase of 
more cars. Operating efficiency was 
considerably increased between 1931 
and 1940, as indicated by an increase 
in gross income accompanied by an 
actual decrease in transportation cost. 
In brief, it is evident that improve- 
ment in both revenues and operating 
efficiency was developing prior to the 
beginning of the war. 


Debt Reduction 


Since 1939, funded debt has been 
reduced from $292 millions to a little 
less than $250 millions. It would un- 
doubtedly have been cut more except 
for the fact that the company has al- 
most no callable bonds left. As a con- 
sequence, net working capital has 
shown a very sharp increase during 
the past year. Of course it should be 
kept in mind in appraising the value 
of any railroad stock that the carriers 
have been allowed to depreciate their 
expenditures for improvements dic- 
tated by the necessities of war over 
a five-year period, or at the rate of 
20 per cent a year. This has had 
the effect of increasing cash earnings 
considerably above reported earnings. 

After a lapse since 1931, dividends 
were resumed on the common stock 
in 1943 when’$2.00 a share was paid, 
while $2.75 was received by share- 
holders in 1944, 

Perhaps the best picture of South- 
ern Railway may be had by compar- 
ing the situation in 1937 with the sit- 
uation at the present time. In 1937 
Southern Railway common sold as 
high as 4334. Today it sells for ap- 
proximately 36. Since 1937, earnings 
on this stock have totalled more than 
$66 a share. In 1937 funded debt ap- 


| proximatéd $290 million against $250 


million today. In 1937 there was a 
common share deficit of $1.69 against 
earnings of $14 indicated for 1944 
($12.61 was earned in the first eleven 
months). In 1937 net working cap- 
ital amounted to around $4 million 
against $44 million today. This is a 
picture which spells vast improve- 
ment, a large part of which it is rea- 
sonable to expect will be retained. 


CHEAP MONEY 


Concluded from page 4 


determined, since many individuals 
hold lower than top-grade bonds for 
the added income they yield. But the 
direct adverse effect of the cheap 
money policy on the 49 legal reserve 
life insurance companies, and the in- 
direct effect on the’70,000,000 owners 
of life insurance policies in the United 
States, can be approximated. Exclud- 
ing their holdings of U. S. Govern- 
ment bonds and considering only the 
railroad, public utility, industrial and 
municipal bonds held at the 1944 
year-end, these companies would have 
had some $136 million in. added in- 
terest income if they could have en- 
joyed the same rate of return on these 
bonds last year that they did ten 
years earlier. 

Life insurance companies, however, 
are by no means the only large bond 
holders today. Hospitals, colleges, 
trusts, estates and innumerable banks 
and individuals, whose primary con- 
cern is with safety of principal, own 
a tremendous volume of the long 
term debts of governmental bodies 
and business enterprises. In fact, life 
insurance companies, endowed in- 
stitutions, trusts and éstates are be- 
lieved to own well over two thirds 
of all public utility bonds outstand- 
ing today, with the balance held by 
fire and casualty companies, banks, 
pension funds and individuals. 

In all, with the National Industrial 
Conference Board estimating the total 
funded debts of all private enterprise 
in the United States at about $13 
billion, and with governmental bodies 
—Federal, State , and local —ap- 
proaching the $300 billion mark in 
long term debts, the loss to investors 
from the cheap money policy assumes 
staggering proportions. 
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he new $75 million offering of. 


New York City serial bonds 
was the feature of last week’s bond 
market activity, with strong demand 
indicated on reoffering by the invest- 
ment banking group. This represent- 
ed the largest public financing oh the 
part of the City in about a decade. 
Trading in railroad issues and obliga- 
tions of occupied European countries 
was also active. The rails had to ab- 


sorb some profit taking along a broad . 


front with such issues as Jersey Cen- 
trals, ’Friscos and Rock Islands off 
from earlier sessions. 


PHILA, & READING COAL 6s 


New security units of the reorgan- 
ized Philadelphia & Reading Coal & 
Iron Company have been admitted to 
trading on the New York Stock Ex- 
change. The unit comprises $1,000 
par of the general mortgage income 
6s, 1964, and 100 shares of common. 
Selling around 220, or $2,200 for the 
unit, the current price is equivalent to 


$759 for the old refunding 5s of 1973, 


and $351 for the old debenture 6s of 
1949, including cash payments. Hold- 
ers of the old 5s received $165 cash, 
$270 par of new 6s and 27 shares of 
common. Holders of the old 6s re- 
ceived $76 cash, $125 principal 


amount of new 6s and 12% shares of 


common, 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 12 Months to December 31 
Petroleum Corp. $0.39 $0.33 
(R. J.) Tobacco 


Amer. Distillin 
Armstrong Rubber 


Byers (A. M.) 
Hoe 


* On combined A and B stocks. D—Deficit. 
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real estate assessment case. 


& $ & 


FMAM! 
1945 


For the 12 months ended Septem-— 


ber 30, 1944, the company had $5.7 
million available for charges, which 
was 4.6 times present principal and 
interest requirements of $1,238,000. 


_The new company started the cur- 


rent year with working capital of ap- 
proximately $7.4 million against $9 
million estimated as necessary by 
president Ralph E. Taggart, but li- 
quidation of the Anthracite Water 
Company subsidiary is expected to 
establish working capital at an ade- 
quate figure. 


EQUITABLE OFFICE BUILDING 
The New York Supreme Court 


last week handed down a decision 
favorable to Equitable Office in its 
The de- 
cision had the effect of reducing as- 


sessments on the company’s proper- 


ty in amounts ranging from $900,000 
in 1935 to a maximum of $2.9 million 
in the fiscal year 1942-43. If the de- 
cision is finally upheld, the City of 
New York will have to repay about 
$750,000 to the company. Equitable 
Office Building is currently about 97 
per cent occupied and has a gross 
rental of over $2.8 million. Income 
from all sources for the fiscal year to 
end April 30 next will be $3.1 mil- 
lion, and it is estimated that net earn- 
ings before amortization, deprecia- 
tion, interest and taxes will approxi- 
mate $1.2 million. Meanwhile, hear- 
ings on the company’s reorganization 
plan are scheduled for February 13. 


Every Time 
you place financial adver- 
tising in The BOSTON 
GLOBE, Boston’s only 
all-day newspaper, it is 
bound to be read by 
scores of investment- 
minded New Englanders 
who have the daily habit 
of reading The GLOBE. 


Baston Globe | 


MORNING EVENING «SUNDAY 


REAL ESTATE—NEW YORK 


DO YOU 
KNOW ——? 


That A Choice Realty 
Investment Will Yield 


20%—or over 


On Actual Cash Invested! 
AS WELL AS—offering 
interesting possibilities 
in your TAX PROBLEMS. 


For Full Details Phone, Call or Write 


TRYLON REALTY 


98-87 Queens Blvd. (Trylon Theatre Bldg.) 
Near 6th-8th Ave. Sub., 67th Av Station 
HA 3-5060 (Open Sunday) FOREST HILLS 


BOSTON & MAINE 
Income 4!/2s— 1970 


Circular Upon Request 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 
Tel. HAnover 2-1355 Teletype NY 1-1310 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


TUR BOND INVECTOAD | 
110 TREND OF THE BOND AVERAGES = 
|| | 
: We have a number of select apartment house : es 
buildings that guarantee an excellent lifetime 
‘ return on investments from $12,000 to $150,000. 
7 
Ls 
1 ‘ 
=) 
Vest Virginia Coal Coke.......... 2.46 1.59 
6 Months to December 31 
Y Wesson Oil & Snowdrift..........1. 0.36 0.44 
é 12 Months to November 30 
Hart, Schaffner & Marx............ 3.91 4.59 
Storkeline Furniture .............. 1.27 1.44 
6 Months to November 30 cy 
1] Dow Chemical 3.31 2.75 
3 Months to November 30 : q 
National Linen Service............. 0.31 
e Walker-Gooderham & Worts........ 2.50 2.28 gas 
12 Months to October 31 
Decker (Alfred) & Cohn............ 3.15 65 Pern 
Gar Wood Industries................ 1.00 69 
12 Months to 
n ce 7.47 97 
Walt Disney Products.............. 0.71 56 
Pood Machinery 8.61 02 


, American-Hawaiian Steamship Company 


& Price Range (AHS) 
Data revised to January 24, 1945 40 = tI 

incorporated: 1899, New Jersey. Offices: 215 | 50 Tre 

Market Street, San Francisco, Cal. and 90 10 

Broad St., New York, N. Y. Annual meet- 0 . 

ing: First Wednesday in April. Number $9 

of stockholders (December $1, 1941): 1,729. comet GEG $6 

Capitalization: Long term debt......... None > 

Capital stock ($10 par).......... 420,000 shs DEFICIT PER SHARE $3 


Business: Normally operates steamships chiefly between 
principal Atlantic and Pacific ports of the United States and 
in Pacific coastwise trade. Company now operates its own 13 
ships under requisition by the War Shipping Administration, 
and also operates 64 others assigned to it by the Government. 

-Management: Conservative and long experienced. 

Financial Position: Strong. Working capital September 30, 
1944, $9.6 million; ratio, 3.7-to-1; cash, $5.6 million; U. S. 
Government obligations, $5.3 million. Book value of stock, 
$31.05 per share. 

Dividend Record: Unbroken since 1901 except 1926-28. 

Outlook: Operating its own and other vessels under Gov- 
ernment assignment, profits for the duration will hinge on 
charter rates. Insurance indemnities for lost vessels will en- 
able replacement in postwar period with modern vessels and 
peg ee in regaining its former position in intercoastal 
trade 

Comment: Despite war-stimulated improvement in earnings 
and company’s strong financial position, the capital stock 
must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Total Dividends Price Range 
21%—13 


5 
23 


1936.....+..-. $0.43 66 -03 $0.71 $1.00 
1937......... D1.29 0.56 0.56 0.10 D0.07 1.40 
1938......... D0.37 DO.09 0.59 1,27 1.40 1.00 5 —9 
1989......... + 0.19 0.44 0.30 1.34 2.27 1.50 33 —12 
2.12 2.05 2.11 1.59 7.87 3.50 50%4—23 
1941......... 1.37 1.50 1.84 1.79 6.50 5.00 %—29 
1.40 1.16 1,37 DO0.12 3.81 3.50 35. —25% 
ip 0.93 a 0.72 0.64 3.08 3.00 —30 
0.70 0.7 0.82 soe 3.00 40%—33 


The Florsheim Shoe Company 
_Farnings & Price Range (FLO) 


Data revised to January 24, 1945 


incorporated: 1922, Illinois, as successor of 
founded in 1892. Office: 


meeting: March 20 

Capitalization: Long term debt......... 
*Common stock, class A (no par) .236,293 shs 
tCommon stock, class B (no par) .327,414 shs 


ag 
bs 
8 

i 


*Class A entitled to twice the amount naid 
on class B stock in dividends and in liquida- 
tion. Closely held by Florsheim family 


Business: A maker of quality shoes for men and women, 
sold under the “Florsheim” and “Feeture Arch” trade names. 
Operates 95 retail stores, some of which also sell a lower- 
priced brand of men’s shoes (manufactured by others). Bulk 
of distribution is through independent retailers. 

Management: Identified with the family of the founders. 

Financial Position: Excellent. Working capital October 31, 
1943, $7.9 million; ratio, 4.9-to-1; cash,. $2.3 million; U. S. 
Government securities, $2.9 million. Book value of class A 
stock, $25.57 a share. 

Dividend Record: Varying payments on class A stock, 1930- 
31; 1935-to date. 

Outlook: Manpower shortages and rationing have affected 
civilian sales but substantial orders from the government 
should sustain total sales at high levels. Increased costs, 
however, are likely to prevent any substantial rise in net. 

Comment: Class A stock—a liberal income producer- ranks 
with the better equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A” COMMON: 


Half-year period ended: 130 Oct. 31 ear’s aot Dividends Price e 
936 1.07 $1.53 $2.60 $2.00 34%—25% 

1,72 0.60 2.32 2.00 39%—15 

0.50 0.64 1.14 1.00 21 —15 

1.26 1,24 2.50 2.00 25 —l7 

1.28 1.46 2.74 2.00 25%—19 

1.31 1.79 3.10 2.25 25%—17 

1.25 1.33 2.58 2.0% 21%—18 

0.66 1.87 2.53 2.00 —19 

1.78 2.36 2.00 33%—24 


Patino Mines & Enterprises Consolidated, Inc. © 


rnin; Price Range (P. 

Data revised te January 24, 1945 of gs & ge (PAE) 
incorporated: 1924, Del. 
20 Exchange Place, New York, N. 


Capitalization: Long term debt........ 
*Capital stock ($10 par)....... 1,350, 600" = 


*Foreign and American 


Business: Operates the world’s largest lode-mining deposits 
of tin, situated in Bolivia. Owns shares in tin companies in 
Bolivia and elsewhere, and is active in the industrial field. 
Reserves estimated December, 1943, at 42,971 metric tons of 
ane tin. Company is a member of the International Tin Com- 
mittee. 

Management: Experienced in its field. 

Financial Position: Cannot be accurately gauged as items 
are reported partly in sterling and partly in bolivianos. Work- 
ing capital December 31, 1943, £2.1 million and Bs65.6 million; 
cash items (restricted funds) £1.1 million, and Bs27.6 million. 

Dividend Record: Varying payments 1924-1929 and 1936 to 
date. 

Outlook: Bolivian Government compels company to ex- 
change its sterling receipts for bolivianos at an unfavorable 
rate. Currently prospering under war influences, but tem- 
porary character of present earnings should be recognized. 

Comment: Foreign political and ecoro.nic factors add to the 
risks characteristic of an extractive enterprise of this. nature. 


*EARNINGS, DIVIDEND RECORD AND PR:CE RANGE OF CAPITAL STOCK: 


Years to Dec. 31: 1936 1987 1988 1989 1940 1942 1942 1943 10944 

Earned per share....... $0.36 $0.47 $0.28 $0.21 $1.63 $2.96 $8.56 $4.12 §$1.71 

Dividends paid ........ 0.60 2.00 1.00 ft... 0.40 215 4.25 4.00 $3.00 
Price Range: 

11% 23% 13% 1% 10% 14% 29 29 20% 

10% 5% 5% 6% 18 16% 15% 


~~ *Reflects earnings in Sterling only; excludes Bolivian currency. +Stock dividend of 
13/5 shares General Tin Investments, Ltd. §Half year vs. $1.57 a year before. 


Thompson Products, Incorporated 
Earnings & Price Range (THO) 


Data revised to January 24, 1945 
snccrporated: 1901, Qhio. Office at 2196 
Clarkwood Road, Cieveland, Ohio. Annual 
meeting: Last Tuesday in Number 
of stocxholders (December $1, 1942): pre- 
ferred, 664; common, 2,685. 


Capitalization: Long term debt. .*$2,700,000 
erred stock 


Common stock (no par).......... 299,737 shs 


0 
1937 ‘39 "40 “41 “42 ‘43 1944 


“Long term notes payable, $450,000 annually from February 94, 1945-1900 +Call 
able at 107 per share through September 15, 1946 and on a declining scale thereafter 

Business: Manufactures parts for automobile, airplane, and 
other internal combustion motors. Normally sells to the auto- 
mobile industry and distributes through jobbers. Under the 
stimulus of war needs, company greatly expanded its facilities 
and extended its activities into items adapted mainly to the 
aircraft industry and to military products. 

Financial Position: Satisfactory. Working capital September 
30, 1944, $12.3 million; ratio, 2.4-to-1; cash, $5.7 million. Book 
value of common, $47.44 per share. 

Dividend Record: Arrears on old preferre’ liquidated in 
1935. Regular payments on present $5 preferred. Dividends 
on common, initiated in 1936, paid irregularly since. 

Outlook: Demand for aircraft perts should be sustained at 
high level for the duration. Ou-put for civilian replacements 
should continue to expand, improving unit margins. Postwar 
prospects are promising. 

Comment: The shares present the risks normal to business 
cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 
Qu. ended: Mar. Sept. 30 Total Dividends Price Bact’ 
$0.78 $ $0.4 $2. $1.50 


20080 1.2 $0.17 58 32%—24 
1937 0 0.42 0:02 2.92 0 28%—10 
T 0.66 0.53 0.50 1.33 0.25 8% 
1939....... 107: * 10 0.89 0.88 3.90 1.00 38%—17 
1.66 1.66 1.78 0.07 5.17 1.75 38%—25% 
1.58 1.31 1.04 1.44 5.36 2.50 34 
2.28 2.05 1.88 6.49 1,50 27 17 
1.41 1.56 1.82 2.42 1.31 1.50 345%—26% 
1944........ 1.74 1.62 2.25 — 2.00 49% 
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Stores Co. 

American Sugar Ref. 7% pt. si 75 
Asso. Dry Goods 25e 
B/G Foods 

Boaunit Mills 

Belding-Heminway 

Blumenthal & Co.. 
Bruck Silk Mills 


Do 5% pb 
Castle (A. & 
Caterpillar Tractor 
Champion Paper & Fibre 
Chesapeake Corp. 
Chicago Yellow Cab 
City Baking 
Colorado uel & Lron 
Consolidation Coal 


. 


Erie R.K. 5% A pf. 
Ex-Ceil-O Corp. 
Falstaff Brewing 
Federal-Mogul 
Firestone & Rubber Co., 
442% $1. 
Gamewell Co. 
General 
Do 7% pf. 
General Foods Corp. 
General Metals 
Glidden Co. 44%% pi. 
Store Products 


tiudson Motor Car 
Illinois Zine Co. . 
Knapp-Monarch 


ic} 


Le Tourneau (R. G.) 2 
Libbey-Owens-Ford Glass .... 
Life Savers Corp. 50 
Loblaw Bose 


% pt. 
Natl. Battery Co. 
National Biscuit 
Natl. Container Corp. 
Natl Cylinder Gas .. 
Natl. Linen Service 
National Oats 
Norfolk & Western Ry. 
North Amer. Car 
Oklahoma Natl. Gas 
Owens-Illinois Glass 
Phillips Petroleum 
Pitney-Bowes 
Pullman, Inc. 


Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 


5% Di 
Standard Co. 
Swift & Co. 
Tampa Electric Co. .. 
Texas Gulf Sulphur . 
Thompson (John R. 
Trane 
Trunz, 
Tyler’ Bubber 6% pf. 
United Eng. & Fadry. .. 
Pipe & Fdry 


Do 
Warren (8S. I.) Co. 
Ltd. 

4% pt. $1. 
lec. Instrument .. 


Young (lL. A.) Spring & Wire. 


Accumulations 


Amer. Pub. Serv., -$1.25 Q 
Central & Wes 


. Dr. $1.37% .. 
Corps. “Ltd. $3 pref..$1.75 .. 
Walker Manufacturing $3 pf...75c 
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of taxpayers with a decided and un- 
fair advantage over another class. 

To the average business man who 
in the conduct of his enterprise as- 
sumes as much risk as the speculator, 
this special exemption strikes him as 
a clear case of “you win while we 
lose,” for the business man must pay 
more and more as his profits expand 
into the upper tax brackets, which do 
not pause until they touch the 95 per 
cent level. 

Here is an example which forcibly 
illustrates how such favoritism’ works 
out to the advantage of one and to 
the detriment of another: If a fortu- 
nate purchaser of securities in six 
months sells at a profit of $100,000 
all he pays Uncle Sam is $25,000, 
and has left $75,000, whereas if a 
business man earns a similar amount 
he is fortunate if he has $25,000 left 
for himself. 

As long as such inequalities ex- 
ist, instead of available capital flow- 
ing into channels for the development 
of businesses, it will tend to engage 
in speculation for possible gains, for 
money will beat a straight path to 
where it can profit the most. 


WESTINGHOUSE 


sensitivity. Westinghouse is the oldest 
and second largest enterprise in its 
industry. The tremendous range of 
its approximately 3,000 products takes 
in such huge items as the heaviest 
generators and turbines, locomotives, 
substation and power distribution 
equipment, marine propulsion machin- 
ery, electric ovens and furnaces, down 
through motors, elevators and esca- 
lators, switchgear apparatus, signal 
systems, a complete range of house- 
hold appliances, radios, air condition- 
ing equipment, scientific instruments 
and insulating materials, to a minute 
lamp no larger than a grain of wheat. 

The properties capable of this di- 
verse production at a rate of a billion 
dollars in a single’ year include 20 

(Please turn to page 23) 


New Edition of 1,867 


STOCK 
FACTOGRAPHS 


This Ready Reference Book For In- 
vestors gives the vital facts and figures 
the genuine investor needs about N. Y. 
Stock Exchange and N. Y. Curb Ex- 
change securities, also the most active 
“Over-the-Counter” issues. Many suc- 
cessful investors write us they would 
not consider. purchasing any stock with- 
out first studying our latest “Facto- 
graph” of, the company. 


The 280-page indexed volume may be 
purchased alone for $3.85—or you may 
have it for only $2.95 if bought in com- 
bination with a FINANCIAL WORLD 
subscription. Remit $17.95 for both. 


**12-Year Stock Record”’ 


This comprehensive record is also in- 
dispensable to the studious investor. It 
covers every common stock on the 
N.Y.S.E. and gives, for each of the 12 
years ending 1943, every year’s Earn- 
ings, every year’s Dividends and every 
year’s High and Low for each stock. 
AVERAGE earnings and dividends for 
10 years ending 1941 are also shown. 
Buy this valuable compilation alone for 
$1. Or you may add but 50 cents when 
remitting for a FINANCIAL WORLD 
subscription—total cost $15.50. 


“104 Premier Peace Stocks’ 


This book contains a revised “Stock 
Factograph” of each of 104 companies 
we believe will be outstanding benefi- 
ciaries when peace arrives. It will pay 
you to add another 50 cents to amount 
you remit for FINANCIAL WORLD 
subscription. and foregoing publications. 
Remember, what you pay us for the 
subscription and for books is a deduct- 
ible income tax item. 


The INFORMED investor is usu- 
ally a SUCCESSFUL investor. 
Subscribe for FINANCIAL 


-WORLD’s 3-Fold Investment 


Service and thus become an 
INFORMED investor. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N.Y. 
J.10 
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Company Rate riod able Record 

ee Agnew-Surpass Shoe Stores.....50¢ S Ma Jan. 30 ‘eee. 

Amer. Barge Line.............15¢ Q Jan. 31 

Amer. Ship Building..........$1 .. Mar. Feb. 24 2 

Q Mar. Feb. 9 
Apr. Feb, 17 
Apr. Mar. 5 

.. Mar, Feb. 9 
Mar Feb. 23 
Q Mar. Feb. 15 ois 
Mar. Feb. 1 
Mar Feb. 17 
Marl Feb. 15 
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Feb. 15 Feb. 5 SS 
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Apr. 2 Mar. 12 % 

Jan. 31 Jan. 25 
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Mar. 15 Mar. 2 
ble Hanns (ML Az) Mar. 18 Mar. 5 
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bob Fev. 20 Feb. 5 
ure. .. Jan. 31 Jan. 22 
Lehn & Fink Products......35c Mar. 14 Feb. 28 
CK: lc Mar. 1 Feb. 9 
c Mar. 10 Feb. 23 : ie: 
1944 c Mar. 1 Feb. 1 : ‘ f 
$1.71 c Mar. 1 Feb. 6 : 
$3.00 Mar. 1 Feb. 6 
Louisville & Nashville Ry...$1.75 Maril0 Feb. 9 ~ ta 
20% Mead COED. Mar. 9 Feb. 20 
15% DOSS Mar. 1 Feb. 15 
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440004064 Sep. 1 Aug. 10 
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Q Feb. 15 Jan. 31 
Q Feb. 15 Jan. 30 
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Reynolds Spring ............25¢ .. Mar. 31 Mar. 15 we rom page 
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Cat $2.50 pf. Q Mar. 1 Feb. 28 
Silex. CO, os Feb. 10, Jan. 31 

and Simmons Co. Mar. 20 Mar. 12 
Southern Ry. ................75¢ Q Mar.15 Feb. 15 

uto- .-+-$1.25 Q Mar. 15 Feb. 15 
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Equity Corp. $3 pf. ........75¢ .. Mar. 1 Feb. 14 ae 

6% Ast pe. .. Feb. 15 Jan. 20 

17 Keyes Fibre $6 pf. ........$1.50 .. Mar. 1 Feb. 15 f 

25% Pittsburgh Steel 544% 
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Walker, 


(Hiram). G. & W.—Good Profit... .Oct. 
Warner Bros.—Movie Shares..... . Dee. 
Warner & Swasey—Tool Shares. 
Wesson Oil & Snow. $4 pfd.... 
Western Union—Tax Case Lost. . Dec, 
Westinghouse Air Brake—Rail “Bquipment. . Oct. 
Westinghouse Air Brake—Unusual Position. .Nov. 
Westinghouse Elec.—Television eye 
W. Virginia Pulp & P.—Prospects for... 
Wheeling Steel—‘‘Wear & Tear’ Stocks. Dee. 
White, (Horace) : 


Banking-New Depression-Proof Industry..Nov. 15 3 
_ White Motor—Prosperity Ahead............Nov 1 14 
Willis. (Paul 

Epic of in War and Peace........ Nov. 22 3 
Windfalls, Assets Nov. 6 
Woolworth, Nov. 1 7 
Wrigley, ( ...Dee. 18 14 
Zenith Radio—Television Leaders.......-..Oct. 11 5 


FINANCIAL WORLD 


P; 
ol 
an 
for 
Fi 
loc 
Le 
ba 
an 
4 pri 
on 
the 
me 
17 
2 
W 
F¢ 
Wa 
us 
ele 
shi 
fur 
co! 
: $0) 
ac 
he 
| 
15 
3 tro 
Ac 
ley 
St 
ror 
, 
Tv 
4 
Sti 
ho 
hor 
ba: 
; wa 
por 
Da 
lar 
act 
Va 
wi 
liv: 
BI 
the 
roc 
dri 
ne 
Pa 


_ 
Sanw 


| 
caer 


aad 


woe 


to 


REAL ESTATE 


CONNECTICUT 


Attractive Norman Provincial Stone 
house on lagoon exclusive Tokeneke 
Park, Darien, Ct. Built ’°31. Nine room, 
newly renovated, two car, oil, large 
G. E. me Refrigerator, fire places, 
one acre, $40,000. 
Write Box 24, Darien, Conn. 
DANBURY—LAKE CANDLEWOOD & 
VICINITY 


Dated Colonials and modern homes in country 
and on Lake, summer and year round. Write 
for bulletin. 

GOODFELLOW-ASHMORE AGENCY 
215 Main St. Danbury, Conn. 


DELAWARE 
FARMS 


Fine high grade dairy and grain farms, nicely 
located, Delaware and Maryland. Various sizes. 
Write what you want. 


RICHARD HODGSON | 
Townsend, Del. 


GEORGIA 


MIAMI BEACH HOTEL 
Large Miami Beach Hotel of 240 rooms with 
bath. Well located, modern, with swimming pool 
and all facilities that make up high class hotel 
property. ‘ Will pay you under a lease 11 to 13% 
on your investment of $200,000.00 cash above 
the first mortgage or more under your manage- 
ment. Your correspondence invited. 
MAC J. PICKETT 
1730 Candler Bldg. Atlanta 3, Ga. 


NEW HAMPSHIRE 


WINCHESTER—300-acre dairy farm bordering 
Forrest Lake and Ashuelot River, on State High- 
way. 125 acres good tillage. Hayfield can be 
used as airport. Dairy barn, 30 tie-ups, 3 stalls, 
electric milkers and cooler, hot-cold water. Wagon 
shed, 2 silos, poultry house, woodshed, corn crib, 
garage. Beautiful 8-room house, bath, hot air 
furnace, telephone, attic, deep cellar; in perfect 
condition. 25 heads of stock, all tested. 2 horses, 
sow, 120 pullets. Machinery and equipment. If 
sold before March Ist, price $18,000. 
FRANCIS CAMBIGUE 
R.F.D. 1, WINCHESTER, .N. H. 


CHILDREN’S CAMP, N. H., fully equipped, 
accom, 60, sandy beach, 160 acres; Ms gy 
help available from nearby farm. Box No. 164, 
c/o Finane*al World. 


NEW JERSEY 
For Long Term Ground Lease 


for mass sales Department Store, 

top ‘credit furniture and house furnishings, 

credit jewelry, men’s and women’s wear: 
At Journal uare, Jersey City, plot about 
75 x 144 x 196 feet, from street to street (2 doors 
from Bond Clothes). 

L. N. ROSENBAUM & SON, Owners 

565 Fifi. Avenue. New York 


NEW YORK 
FOR SALE: Direct from owner; Beautitul “Fair 


Acres” in the heart of the fertile Chenango Val- 
ley on .Route 12, 210 Acres—75 River Flat—70 
Stanchion Jamesway Type barn. Modern 8- 
room house-—2 baths—also 6-room cottage nestled 
on river bank—all for only $21,000. Richard M. 
Tvdings. Fair Acres, Oxford, N. Y. 


PENNSYLVANIA 


EASTERN Pennsylvania farm, 3 miles from 
Stroudsburg; 125 acres perfectly level land; main 
house of 12 rooms, bath, electric, furnace; tenant 
house of 4 rooms, bath, electric, furnace; dairy 
barn with 1£ stanchions, 6 box stalls, electric, 
water; horse barn with 4 stables; calf barn; 
silo; extra large machine shed; modern pig sty; 
poultry house; abundance of water; low taxes. 
$15,00; terms can be had. Write for catalog. 
Dale H. Learn, Realtor, East Stroudsbi zg, Penn 


For Sale _ 
BROOK AND BROWN TROUT STREAM 


large and small game hunting on: well-timbered 
acreage in the Pocono Mountains of Pennsyl- 
vania, 90 miles fiom New York City. With or 
without hunting lodge, four large bedrooms, bath, 
living-room (fireplace), electric kitchen. 

Box No. 167 c/o Financial World 


BEAUTIFUL small FARM ESTATE, one of 
the finest, excellent location, few rods off main 
highway, must be seen to be appreciated. 10 
toom house | bath, heat, electricity, 
drilled well, excellent buildings, slate roofs, sum- 
mer kitchen, beautiful ba: 
ings. 60 acres highest state cultivation, 26 wood- 
land, timber, pasture, level to rolling. Ideal 
Farm, Mill Hall, Pa. . 


JANUARY 31, 1945 


tm, necessary out build- 


WESTINGHOUSE 


Concluded from page 21 


plants throughout the U. S., a Cana- 
dian mica mine, 2 short-line rail- 
roads, service shops, warehouses and 
distributing facilities. In addition, 
there are 6 major radio stations 
headed by Pittsburgh’s KDKA and 
2 short wave international stations. 
Great emphasis is laid upon research 
and development staffs and labora- 
tories, which have pioneered many of 
the countless applications of electricity 
and electronics. 

Like other major industrial con- 
tributors to the war effort, Westing- 
house Electric & Manmfacturing 
faces a period of reconversion and 
readjustment to a peacetime economy. 
but it should be relatively short and 
followed by a prolonged era o* above- 
normal activity in satisfying accumu- 
lated demand for its countless war- 
restricted or banned normal products. 
Chairman Robertson announced late 
in November that plans for postwar 
conversion to civilian production al- 
ready had been completed, contem- 
plating comparatively small expendi- 
tures, adding that orders already had 
been placed for some equipment. 


Brokerage Firm Adds 


46,000 Accounts in Year 


D7 1944 the investment bank- 
ing and brokerage firm of Mer- 
rill Lynch, Pierce, Fenner & Beane 
added 46,000 new accounts, increased 
its current assets by $30 million and 
its net worth by $2,450,000. The an- 
nual report also discloses that while 
net income reached $4.4 million, al- 
most 80 per cent of this, or $3.5 mil- 
lion, was taken by estimated Federal 
income taxes of the firm’s 80 part- 
ners, leaving a final net of $921,733. 

Ameng other interesting items in 
the report are these: The firm’s share 
of round lot New York Stock Ex- 
change business during the year was 
9.7 per cent, while it handled 11.7 per 
cent of the odd lot business. Ap- 
proximately $275,000 was spent in 
newspaper and magazine advertising 
and more than $500,000 for fact-find- 
ing service and to distribute informa- 
tion to its clients. 


YOURS ror 


INTERESTING 


FREE 
BOOKLETS 


THE ASKING 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLET DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


To facilitate handling, 
letter to a 


please confine each 
request for a separate booklet. 


80 STOCKS FOR INVESTMENT 


An analysis of eighty sound stocks of better-than- 
average investment appeal, selected by an old- 
established member firm of the N.Y.S.E. 


LONG-TERM DIVIDEND PAYERS 


Companies with unbroken dividend records over 
long periods of years afford a dependable source of 
income. A list of such issues has been compiled 
for consultation. 


HALF-CENTURY OF PROGRESS 


A 52-page statistical brochure with facts and 
figures about the growth of the economic life in 
the United States, 1894-1944, 


NEW INVESTORS HANDBOOK 


Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
— daia — just published by large investment 
rm. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportuni:y for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


INSURED INVESTMENT YIELDING 3% 


Description of a non-speculative insured invest- 
ment that solves many investment problems of 
individuals, families, trust officers, guardians, in- 
surance companies, etc. 


GRAPHICAL ILLUSTRATIONS 


An interesting folder, available to executives, giv- 
ing information about the effective use of graphics, 
charts and maps in annual reports. Please write 
on business letterhead. 


RAILROAD ANALYSIS 


A detailed study of one of the country’s leading 
railroad systems which is facing an improved out- 
book as the result of fundamental changes in its 
territory. 


SAFETY FIRST—INCOME SECOND 


Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “catch its own 
dust”, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities (000,000 omitted) Compiled monthly by = Federal Reserve Board 
Total Commercial Loans...... 6415 6426 6,349 pee for Seasonal V 
Total Brokers’ Loans.......... 1,915 1,964 1,432 280 
Other Loans for Securities... .: 4,021 4,114 2,982 
U. S. Govt. Securities Held...... 44,393 44,138 36,352 260 
Investments Except Govt. Bonds. . 2,891 2,918 2,777 
Total Net Demand Deposits...... 35,686 35,112 34,862 240 
Total Time Deposits............. 7,751 7,737 6,274 
J 10 Ja 19 
an. 1 an. jan. 
Monetary Factors (000,000 onaitted) 
Total Reserves (F. R. System)... $18,679 $18,685 $20,120 
Ratio to Notes and Deposits...... 49.6% 49.3% 62.3% 
Federal Reserve Note Circulation 21,665 21,695 16,906 180 
Reserve Credit Outstanding. ..... 19,310 19,486 12,919 
Total Money in Circulation...... 25,209 25,257 20,408 160 
Brokers’ Loans (N. Y. C.)...... 1,480 1,502 1,146 
New Financing (domestic bonds) . ee 197.5 23.2 140 
Trade Indicators 120 i 
{Electrical Output (K.W.H.).... 4,588 4614. «4,532 / 
§Steel Operations (% of Cap.)... 92.6 293.6 96.5 100 
Total Car Loadings (Cars)..... 777,320 782,387 798,722 ae 
**Crude Oil Output (bbls.)...... 4,734 4,723 4,389 80 
Motor Fuel Stocks (bbls.)...... 103,262 106,079 92.309 
7Gas & Fuel Oil Stocks (bbls.).. 105,949 108,588 108,890 
1944 1935 1936 1937 1938 1939 1940 1941 1942 1943 “a Je July Aug. Sept. Oct. Nov. Dec 
Jan.13  Jan.6 Jan. 15 1944 
{Bank Clearings, New York City. $6,648 $6,293  $5.065 1945— 1944 
Clearings, Outside N.Y.C.. 4806 4708 3921 Price Indicators Jan.23 Jan.16 Jan. 25 
{Building Permits .............. At New $0.2227  $0.2256 $0.2003 
*Bitum. 1 Output (tons)..... 888 125 otton, middling, per Ib.......... 209: 
ndex Figures Rye, No. 2, Western, per bushel. ‘ 3634 A7% 
Wheat, No. 2 red, per bushel.... 181% 1.843% 
Fishers Wholesale Price Index Steel I y; 19.17 19.17 19.17 
tDomestic Farm Products Index. 126.3 125.9 122.1 : Jan.130 Jan 6 Jan. 15 
tIndustrial Raw Material Index.. 115.6 115.4 112.3 173,977. 149,234 183,620 
# Retail Stores Sales............... 165 145 146 ns 13,746 12,995 15,463 
*Daily average. +000 omitted. §As of beginning of the follow- Grains and Grain Products....... 46,678 39,555 57,442 
ing week. {000,000 omitted. # 1935-39 average equals 100. 17,922 15,339 17,156 
$1926 level equals 100. wFigures not received up to press time; Merchandise and L.C.L........... 100,042 89,184 98,891 
will appear in subsequent issue. xDecember. yNovember. 11,180 9,870 13, "404 
Miscellaneous’ 379,888 335,646 355, '813 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ————CHARACTER OF Average Value of 
30 20 15 6 N.Y.S.E. Issues No. of No.of No.Un- New New 40 Bond Sales 
1945 Industrials R.R.s Utilities S Shares Traded Advances Decl. changed Highs Lows Bonds N.Y.S.E. 1945 
Jan. 18.. 154.61 49.01 26.81 57.37 1,631,030 959 253 502 204 81 1 105.27 $11, Ay 600 Jan. 18 
19.. 153.84 48.22 26.62 56.90 1,609,250 976 158 650 168 42 1 105.17 4,238,900 19 
20.. 152.71 47.70 26.38 56.42 829,020 830 103 568 159 12 2 105.00 a 033, 400 20 
22.. 152.03 47.66 26.36 56.25 1,467,370 950 261 465 224 16 3 104.93 14,499,500 22 
23.. 151.36 47.06 26.15 55.86 1,365,850 948 289 457 202 30 3 104.86 11,875,600 23 
24.. 151.35 47.15 26.32 55.92 1,012,460 909 340 320 249 23 1 104.83 9,247,800 24 
The Most Active Stocks—Week Ended January 23, 1945 . 
Shares 7—Closing—, Net Shares ng— Net 
Stock: Traded Jan. 16 Jan.23 Change Stock : Traded Jan.16 Jan.23 Change 
Graham-Paige .............. 175,700 7 — % | Certain-teed Products ....... 74,700 7% 
New York Central R.R...... 174,500 2454 22 —2¥% Willys-Overland ............ 71,700 18% 17% —kh 
International Tel. & Tel...... 147,600 22% 213% —} Silver King Coalition ....... 71,300 7% 7% —% 
Radio Corporation .......... 144600 114 £411 —% Packard Motor Car ......... 70,000 6% 54 —% 
Budd Manufacturing ........ 102,700 11 11% +% Aviation Corp.’ 67,400 6 5% — 
Curtis Publishing ........... 86,700 93% 10% +% Warner Bros. ...:........0- 61,800 13% 1384 —% 
Baltimore & Ohio R.R../.... 85,900 12% 11% —1% Symington-Gould ........... 61,500 8% 8Y% — 
,900 7% 7% +k Twentieth Century-Fox ..... 61,300 283% 28 — 
Socony-Vacuum Oil ........ 77,600 15% 15 —% Southern Pacific R.R. ....... 59,600 41% 39% —2% 
Continental Motors ......... 77,200 10 93% —% 56,300 61% 59 —2% 
24 FINANCIAL WORLD 
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Successful investment results de- 
pend on diligent planning, constant 
supervision. of holdings and the 
ability and experience to interpret 
accurately the myriad data which in- 
fluence the trend of security values. 
That is why you cannot afford to 
treat your investments casually and 
why you should entrust the planning 

and direction of your investment pro- 
gram to a competent supervisory or- 
ganization devoting its full time to 
this specialized task. 


they would not renew their contracts year after year. 


Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 


values. Income 
Y, 

% Take the first step toward better invest- 

% § ment results by sending us a list of your 

y ioldings and letting us explain in greater 

% @ detail how our Personal Supervisory Service 

% @ will help you. The fee is surprisingly 

D 


inoderate. 


C.J. O'BRIEN, ING. 
“BW YORK. W. Y. 


Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 


FINANCIAL WORLD RESEARCHBUREAU 


86 Trinity Place, New York 6, N. Y. 


CJ Please send me the pamphlet “A Personalized es 
Service for the Investor.” 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to © 
make the necessary revisions in 
his investment program to con- 
form with new developments 


can hope to avoid serious loss 


of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 


2 I enclose a list of my ‘mii holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


(1) Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 
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Mary had 
Its keys 


The ligh 


She had 


They had 
Until on 
She knew 


She took 


How can 


And every time she typed her notes, 
They muddled up her work. 

No longer could she use. 

And watch her P's and Q's. 


Her letters turned out blurred and smeared, 


And dropped it in his lap. secretary...it’s probably her machine. 
She screamed: "This is a total loss, as they are available,* and watch 


an old machine; Said she, "I want an Underwood 
It's light and fast and neat. 
Its touch is super ... velvet smooth! 


Its work just can't be beat." 


would skip and jerk. 


t, quick touch she learned at school He bought an Underwood ... and now 
He's glad he took her cue. 
It writes his letters better ... and 
“Will'do the same for you. 


to hit and hammer-now, 


her all perplexed. 
e day she stamped her foot ... 
Dear Bass: 
what she'd do next! Nest tithe ‘you sign your 
look them over carefully. 


If your letters are not a3 neat ‘as 
her problem to the boss, they should be, don’t blame your 


Get her an Underwood as soon 


; " her work improve. After all, there’s 
oa een Seer a picture of you in every letter she 
writes. And since your letters are 
your personal representatives, make 


Our factory at Bridgeport, Connecticut, proudly every picture clean-cut and 
for crafts- 


“Underwood Ty, are 
are now 


wooo. WRITES A LETTER...Berrer! Soe 
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